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NXUBA mUNlClPAUTi^ 
A^EMUAL FE^EANCEAL STATEMENTS 
for' the year endfjcj 30 Jutie 201 0 


ApprovaE of artoual financtali atatems^nts 


!■ iim rosponfdbte for the p('ep;5rr:R(on of these. annu;d finxjnciai' fttater-nenfo, which 53 on pages 6 to 46, in terms ot 
Seciiori of the Municiprji Finance [Vtarjagernon!;. Act and which I have signed on bohaff of' f.he Munfcipatity.. 
i certify that the saiaries, aiiowar-joeis and benehts of Ccunciifor^i, loans made to Council tors, if any, and payments made to 
CoondIfQFs for loss cf office, if any, as disclosed in note 24 of these armciai financial .staternerihs are withir'i the upper IfmiS;!’; 
of ttio frorneworh envisaged irr Section 2't9 of the Constitution, read with the Remuneration of Pubiic Officer Bearers Act 
r-tnd the Minister of Provinciaf arifi E..oc;:r[ Government' s detormtna't.i'on in accordance wi'tfi this Act. 


Municipof Mibnogof 




CHIEF FINANCIAL OFFICER'S REPORT 
as at 30 June 2010 


BACKGROUND 

(} Mui'i'icipi'ftiiy is a Qradfi two rVTuaic^ip;i[ity i;h;jt ip msde up c.if t>ic ioivns. Adeisidi' and Bedford. 

:ii U'lfli art;: 3 ct.iropcfw.'S ot a popi.fliJtion ot ■'■.'■■ ^ifi.CiOO ptjr ?001 oorc-iLj?. of ‘//riicf'; ftCdvr, ip t.trirj-.rnpfoyt.'jd sjnd r'tjgardHd isi indigs.Rt 

iii) li'ie only rjreil of ompioyirifint wtiich if> sariculfUCi;! fafniiriq hatsi birsn rtegativefy .riffecM by sbG (J.i" 0 lJ 3 bt ihar. C^u.w.d an (ixTea^^i in 

une;rnpfoyn';e'’"H f'ilt'.O. 


FINANCIAL ANALYSSS 


Salaries. VVaypp 
Afiowisneea 

f e p a i r's and n: a i n f e :■! a n c-e 
Gofiffifai e>;pfi!rii[Ss; 

fTOpt:rt,y f.t>ser.; 

[i'lopntfi 


tL'iflerios. Wisges 
Al'Idwai'lot.?:; 

and rnointenin'ioe 
Oenersvi (.■■t^pensfiS 

f-’rops.Tl.y rflte'd 

[ficornf.! 


Wm ! 


ur.SYa.sdti' ! 

1 !?'49.09f i 

1 260.2/5 


1 4. 003, ."326 



pm o I 


1 A? j_ .'L57S'f,359 
30 ,_ 1 _ 6 y J 6 ^ 46 , 06 Cy;i 7 ;' 


Vari mne j Com merit 

f S'iy 1 A n r ft>a I i r tc: re a i-,t? 

■’fLAj Upper Itmif' 

agpirifj 

T/%] 

I Red UC bon pf lri(.i }ariff from O.O'tSS in Q 0G:f :-ind iho; new 
rolf 

Tpriff inot'iSiiSi!;'; and cordtjcfion rare due s'g oredlr control 
^■'t_‘;Ajpdlic,y iiTipfernenfabori, 


" f 4 

TiLfe'S'ifir" 

IZiIZEm. "^''' 
ziAziipir 

[_ 




V flffjir'tce CrOfi'trrtt&fVt 

Uj,S9fi/p97 I (6% Rosigrtatk'ins a.nd rstirements 

I ..-42% Ovdrditimaticjn of upper !imit 

...... 30£'..lLi...[.... Lspenditpre i::tJt due to firt.^(icr3f constr'alnts: 

.....ZL.2®:.Zif..i ....:^i!'^.j RKpenditore cut due to flnartctaf «rnir.rdint3 

by rfio. drought as the msin ppurcp p.f emptoymeo! in ti'H? 
ff! . S f' 5) . .ff 5 1? j - i;} ^/o d re d i s ag I' t p uH u r a i f p rm f n 3 . 

j f'iiriff intcoHsi? dnd coltection rgfe clue to urodif tonlroi 
. 6 j . 7 I ■[ 'I J f ! C'i k; y i rn p I e m e rr i, p E ter n , 


CHALLENGES 


i) inabifity c/f the mpnidpalfSy t.o cotl'Pot rovonuo eKpeeted d'urj l;o high uritJThpkiynTBni raw 

ii) Snabilivy to pay fpog oiAsiandifig creditors; dust !.o r.3;.>b fipw proPfemS. 

fiif fiiecdricit.y fceswic due to ctitspidPtod irtCrsjs'iLruckfce . f.emperii'TCi and fAuH.y l■r 10 t.:o^s. 

ivy trn-jbitity & attract and retain competent und oapeci fated personnvii due to size of the municipaifi:/. 


CONCLUSION 

1 fils is to px.prt].ss my weird of 9 ra.tltudffi [owiSrds the support offerfcid. throuph the year by the fylayor. Portfolicr Heed of Pinpnee, Couhefffor;; 
Munioipi^f Mflna^ef, Hpiid of dftpPrtmontS and l.he entire rrraff Mdt to mention the BT'O Staff for the hiarct work. 


2 





- Je. 


Chief Ftnanciiat Officer 
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NXUBA MUNSCFAUTY 
AfviMUAL FfNA^ifCSAL SlAT^MEiNTS 
fof the ye;-]!' 3Q ,Jt..fi'ie 


P^ige 

Staternent of FifK^nctal PostEkort (.) 

of Fk^oficJol' F'^efformiisnict:: j 

SLaffifTient. of Changes in Nef Atsseis 

C;:];:,(t f-'l'ow S'tiEftSir'neot g 

AccountinQ Policites -j (}„y -f 


Notes to the Annoot F!rt3nci;:3i St;:iternenfs 22-46 



WXUBAWUNiapAUTY 

STATiJ;rv!ENT OP PSWANCSAL POSiTtON 
as- at 30 J;.;n& ^Oi') 


ASSETS 

Cufrent assets 

jc.^Ktr. ;jrid' cash eQurvelerits 
I Trade reteivadfes from excftant^e tiMnsaotions 
I Trade reoei^ableti; from noo-exchange IranseotionL^ 

I Other recei.VL"jbfos 
fnventortes 
Cell in.vf:;rhrneni;=i 
[vat reoeieebie 
! 

[Nlof['‘CUfT®ot i^tssets 
|l'nvefttrhent?; - seoorities 
F'ropefty , pt a nt a h r( eq Li i p m en t 
Intengtbie osaets 

peve&tmef'ft property cerrieti' at cttist 

I Tptaf assets 

LlABILETfES 

Currant fiabifUieffi 
iTrad'e and other payebies 
[Consumor deposits 
I VAT payable 
Leave PKTLial 
Etaok ovfifdi'af't 

Current portion of ui'ispent oonditional grants and receipts 
Operetir^g lease [■iepitity 

Noo-current tififatiittes 
Total ffsbi'lities 

Net assets 

NE'T ASSETS 

Accumulated stfrpius /' (deficit) 

Total net assetsi 


Note 

.2010 

2009 i 

I 


21.576v3B5 

i 

■TS,33?I,205 i 

"■ i 

699,205 ! 

i 166,202 ! 

2 

1 .331,093 j 

I 565,635 i 

i 

Yr 1 

1,397,052 

I 842.451 ' 

ii i 

41,091 

i 1,145! 

4 i 

14.7S7.4S7 1 

! 14,787,487 i 

& 1 

3,320,457 1 

I 1.771.299; 

i i 

' . 

- i- i 

[ 684,066 ! 


35.60!tl,343 

32,763, 7 

0 1 

47,496 i 

i 39,400 

7 i 

35,182,966 j 

I 31,860,736 

8 j 

19,277 i 

( 4,014 

g ! 

359.607 I 

i 35>9,602 

..... 

57j8SJ2$' 




W^j6i94 ^.527341 ! 

10 I S,446ii4l ( :T700"i22 j 

1 1 I 347, OBT j I 341 ,796 i 

12 I 294,259 1 j - ; 

13 I 1,020,3791 I 902,648 i 

1 ! 610,326 I i 2,538,061 i 

14 j 2.950.950! [ 1,991,077; 

15 [ 57,81 Ij i_ _ 54.235 1 


13,737,694 3,527"947j 

43 ,44S, 0 34 "it !'574 "il «ri 

.A^_LL^doi^ii.T*™TrtTiiirr?r^?T:.rr;; 


43,448,0.35 41,574,116 i 

4 3 ,44 6 ,63 5 41 , 574,1 16 1 
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N'XWBA MU^ffCt'FAUTY 
STATEMENT' OF FWANC4AL PE4^FOR!VSANCE 
for the yeijr (^nclirrg 30 June 2010 


REVENUE 

Revenue from rFomeKch^ni^e tranS'3cfsoc7K 
j f'^roperty rates 
i Ptoes 

lOkrii'ernfTieni: Qraiits anp subsidies 

‘Revertiue frorrii ejichange transactions 
] Service charges 

jRsfntai of facilities and equip trier'll: 
hnipresv earned - external investfvients 
I intofi'esl;. earned - Odtatanding rpceivadtes 
j Licences and permits 
|Other incorne 

I 

iTotai revenue 

I 

! 

lEXPENDITURE 

i 

lEn'rpioyeti; related ms-ts 
Rpmunei'atioh of councillors 
Bed debts 

Rep:iif;f and rnairttenanw 
Bulk pcrchasGs 
Contrect^rd ssirrvtces 
tSrants and subsidies ps^id 
Oerterai expertses 

Totat expenditure 


Surptus / (deficit) for the yesr 


Note 

2010 

2009 ■: 


;^575j,279 

20,541,034! 

'l 6 

: 2, .3715, 369 1 

: 3,534.176 1 


; 0,640 ! 

S ; 

2 ' [ 

i 23,990.200 : 

; 16, 066, .658 ! 


2^,0fE:429S 

9,62S,03ft 

17 

j 16,134,?;i25 

i 3,201,749 j 

10 

; i 14,078 ! 

; 30,529 I 

20 

i 3,530,546 1 

I 1.001 ,017 i 


i 1,331,332 I 

{ ; 
t "' ; 

22 

j 397.4.31 I 

307,978! 


_4§^mp,57B 

30, .169, 664 i 


J 

i 

S 


23 

i Ul 395,. 107 I 

I I3!67am'] 

24 

; 1,0B4,362 j 

j 949.091 j 

25 

i 6,232,510 i 

I 9,358,440 j 


j 309,424 j 

260,275 I 

26 

10,140,478! 

! 7,561,078; 

27 

I 61.156 

i 243,374 i 

28 

i 4,233,107 i 

i 1,l69.4U'7i 

29 

! 6.330,402 ! 

i ll,L^ 03 ,. 328 j 



3B, 344, 129 1 


' 1 . 8 73 ^ 9 20 ^ ' 



NXUBA ^UNICIPAUTY 
STATEJ^HMTOF CHAMtSES iN NET ASSETS 
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MXU'ba" M U N t C E P^i Y Y 
CASH PLOW STATiPW^^NT 
i'jt 'oO K^ur'i'; iEOlO 


CASH FLOWS FROWf OPF^RATIWG ACTI.VEHES 

Note 20-J0 

2p909 I 

Sarpkis/{Deffcit^ for the year 

A^:.(^us^ITlef^^.^: for ■. 

■t,a73,a20 

(8,174,465)1 

le;.'tve iivccf'usj 

1 

(59 040'jj 

Write off of atitieb; 

Cj2 1.567 


Operatfng cASh ffow before chringes Eti operating assets 



lr>creeiie/{C^eorease} ir'i peyabler:; 
lTicrees.e/ (Decrease}' Ckirtsortier Deposira 

4.746', '762 
6,286 

3,954,009 i 
4,50''i : 

iocrftese/ (Decrease) Vet Peyoble 

2t74,259 

1 .04t>.484 i 

(IncrePseE/Dav-re'ctse in oti'n;?i" t:£.;rrent asset.?; 

{3fL947i 

2.079 ' 

{ Sncreii3se)/Deo"tsose Vat Recei v able 

684,0t56 


(tncrep^reKPecrease in reoeivaoiss 

(1,30a,029i 

'/,62'/,203 ' 

increase in Operating lease liability 

3,575 

54.235 j 

Net cash fEow from operating acdvftiies 

60 7,007,180 

4,455,006' 



CASH FLOWS FROM SNVESTJNG ACTfV'ETEES 

Pyrchase of Property, and Gqutpment 

{'3,943,797) 

(5.608, '/'/'8i 

Purchase of fntangibfe as.sete 
'Fixed [investments 

('15,263)' 

(8,098) 


Net cash ftows from invissting actfvitios 

{3,367,158] 



CASH PLOWS FROM FENANCtWQ ACTiVITfES 

increase in Bank Ovordraft 

- 

2,202.498 

j Decrease? / Repayment cf Bank Overdraft 

(1,927,7345 


increase in Unspent conditional Grants 

969.8/3 

195.674 

iNet cash flows from hnanciing acdvfties 

i 

f957,8S'iy 

2,398,172 

Net, increase / {decreasej in net cash and cash equrvalsnts 

2,082, UP 

t .244,400 

jNoE C3Sh and cash equivatents af beginning of period 

166,202t 

3'74,6B7 

l(I.ncr(j3se)/Decfea.s0 in; ca!E hwestmenf 

n, 549, 158) 

(1.452.8651 

Net cash and cash equsvakints at end of the year 

693,205 

166,202 
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as at 30 June 2010 

BASIS OF PREPARATiON 

Tfie annua! fingncie! sfatementa been prepared or; an accrual basis of ac-couDtl'ip sno are jr\ 
aqcordanoe v-'d.h hisfcobcal coal ccnvenbon unless Kppp;f:cd od'icrwise. 

1 hese annual ftnaciciyi. efabiJiTicnts have been prepared in accordance wild Qirectiyp 6 "De^ermirKrfg the 

GRAP Reporting Framework"', issued by the AcmLinting Standards Board titnd in a ncenner re,yifcr.if:i hy tfrP 
MF^A. "■ ■ 


The Standards ore sun'imarised os follows: 


N'o, 

Reference 

T'optt 

■I 

'GRAF^ Ft'i3inewoi"k 

Pramewerk far the pret-ierttbcn end presenfetion gf financial 

A? 

GKAP 'I 

F’res eri teiit jfi ef f i ng nc isi! s t tit tirn errts 


GFMP 2 

G;-Jsl"i flow staiernerit's 

T 

GFMF^ 3 

A.f.'.;ccurdNig }:.)oItcies., cTvji-ige;.; in acccunUng esfiiTis'tee .ar'fd errors 

5' 

■GKAP 4 

The effects c-f changes in pireign exchi-jnge rales 

6 

GRAF'^ 5 

.Bafi'Gwin'g costs " "i 

7 



GRAP 6 

Consolidated and ^ief:}3tT^i;e financial staterviena 

s 

GRAP 7 

fnvestrnentft in 3&st>';icJt'.es 

9 

GRAf;> 3 

tnttiF'osts in ir'S'iituiTie 

TO 

;grap 9 

; Revenue! from exchaftgo IransactiOfis 

1 T 

GRAP 10 

Fdoaiiciai reporting in hyperinfiatiorrary economics 

12 

GRAP 1 1 

; Co ns tn.jc.t io n (;iontf.ac Is 

13 

GRAP 12. 

^^v^■>n't.0t"i^;.5 1 

14 

I’GRAP 13 

Lerises 

lb 

■GRAP 14 

Events after the i-eportinq rlale 

Tfcj 

GRAP 16 

iruvestment property 

17 

G.RAP Vf 

TYoperty. pfont and equipment 

18 

;GRAP 10 

Provisions, contingent liabii'ities and cobtindenf. as^sets 

T9 

'GRAP TOO 

Non..'oun-6.rit assets fiold for' sale and discoriiinued opiaratioai 

20 

GRAP 101 

Agiicyiture 

21 

[GRAP 102 

pintengibte' assets ^ 

22 

tPRS 7 

Finariciat instruments: Disclosures ^ 

23 

,JAS '19 

Empiovee borieffts 

24 

IAS 32 

Einanc-ial insirun'ienis: Presentation 

25 

IAS 39 

;Einanciel instruments: RtiKoonition end measurement: 

26 

;[PSAS 2.0 

Related partv disciosures 

27 

fPSAS2'i 

:.POF®Trnei’it at non- cash gsrierating assets 

: 28 

■GAMApy,29^ ..35 &. 
;.39.. .54" 

Rtjvenuo 

29 

IGRAP P'" 

Applying the probability test on intUal recoyndlon of exchange 

30 

IFRIC 4 

Dt-itermininp whether an Arrenqemont. contains a (..ease 

31 

Directive 't 

■Repeal of Cxislmg Transit.fonfjl Provi.sion.s in, and Consequontiar"' ' 
■Amendments to, Stdndard.s of GRAP 

32 

Directive 2 

rransitional Provisions Tor the 7idoption of Standards of GRAF by 
Public E.f!t.ftie5, Municipstt B.rititias and Constitohonbl Institultone 

33 

Directive 3 

F mosihonal FYovisions for the Adoptioti of Standards of b7'" 

High Capacity Municipalities 

34. 

Directive 4 

rranfti'tiona! Provisions ftcr the ^i-doption pf Standards of GRAP bv 
Medium and how Ctipacitv Municipplifies 

36 

iDt'reGive 5 

Dptpr'miiTnq thp GF'lAf-' Reportinr.? Fvpmewnrk 

36 }ASB guicSe !■ 

Gyidelino on 4iPcountinq for Prthiic Privi^te Pah nr-irs bins 




as at 30 June 2010 


Accounttrig policies for I'nstyrfat' Jra.i-FS actio riiiv events or conditions net covered by the above GRAP have 
been deveiaped in coco rcia nee paragraphs 7, 1 1 end ]'2 of GRA.P 3. 

A soi-vunary of the significantaccaunEing policies, which have been conaiaientiy applied except where an 
exerrtpfidn or traftsitional' pro vision has been g rented, are disclosed beiew. 

Aasets, iipbftities, fovonue and expenses have not t^acn offset e?i.cept vvhart offsetting ts p^^rmitti-d or 
required by a St'pndard ol GRAP. 

The accOLintifiq policies applied are consistent with tticsc used to present the previous year's finsncial 
state merits, un!cp.s ex.pl'icit[y statpEl I he dEutciis of any changes in .aoc.OE.fntinq policies are nxptaiofvj in the 
relevant notes to IhG Fipaoctal Statements. " 

in terms of Directive' 4; "T':' arts itio rial Fb'ovisions for the Adoption of St3 aria ids pf GFiAP by Mem i pm and 
Low P/apiaci'iy Mvinicipaiities'' issued by the Accountlnpj Standards Boaiai the mt.jntc!psfity ha.s adopted the 
tea rii 5 i tiopai provis ion s f o r the fo t!o wi r ig G AF^ Standa rd' s ; 

GKAR 1iZ'- Sfiveotories; 

GRAP 1 3 ■■■■ Leases;' 

GRAP tS-- fhvestment property; 

GRAP 1 7 -■ Property, Riant and Equipimi?nt; 

GKAF^ tg-.- Provjsifyns, Continigont Liabilities and Contingent Assets; 

GRAP 't'Oa Non-ourrerit Assets htelE.) for Safe and Dlsccntinuea Operations; 

GRAP 102, ■■■■■ intantgible Assets. 


ir2, PREESEWTATfON CUKRENCY 


Amounts reflected m the financiet statements are in South African Rand end m ectusl values No bnanciel 
values ai-G given in an abbreviated display format. No foreign exebanpe transactions ai'e inefuded in the 
staterTtent's. 

13, GOING CONCERN ASBlfMTEON 


These dnnual financial statements havo been propareEl on a cioinp ccfnf.;crn' basis 

■{.4. COMPARATWE fNFORMATION 

When the presentation or efesstficatiori of rt-ms m the gnnuai Gianciaf sotementa is amended, pnor 
period comparativE^ amourfts are restated, unless standiird of GRAP does not reqtiire tho resV-jtemenb; 
of comparative infomietiGn. The nature and reason tor the reclassification is disclosed Where ma^edaf " 
accounting errors have been identified m the cur'rem year, the correction is made retrospectively as fer es 
IS practicable, ano the prior year compar.ativos. yre restated accordingly. When^ there has been a chenqe 
ift pE^countlng, policy in the current year, Ehe adjustment is made retrospccttvely rs&mr ps is pragticebie 
and tt'ie prior year c/Jmper■rdti■v^i& er'd' restated 5 (.icord.frt 9 ty, 


13. 


STANDARDS, 

EPPeCTtVE 


3UJ HOT YET 


The {oltow;iri!i GRAP standards have been issued but are not vet effective and have not been eahv 
adopted by the municipality: ' " "" ■ 


IGRAP 1® 

iSegtiienf. Fteporiino 

jGRAP 21 

Impairment of rtorvcosh-aenerpttng asset;', 



[GRAP 23 

:Revsmu0 lioni Nori-E.Xr:;h;5nge t rsinsaclions 1 taxes and TronsfeALi 

[gRAP 24 

Presentation of Budget ! inform, -jt ion m Flnjjnciai Sh^temonts 

feRAP 2f> 

Impairment of criphAjenerating assets ' 



I GRAP 11)3 

Heritage Assets — ' 





30 JuHG 2010 


1.6. FOREfGK CURREf^CY TRAHSACT^OMS 

The Mi..;nicipiilTy wili not. incur a foreign currency lf;!bifity otPter tPipn thef sf rowed by i.tie MFMA. 

1..7. L.E.ASE5^ 

1.7/1 Mtsntcffial/ty £js iessei? 

Leases orp cfsKi’i.tied as finance teases where substanbally ait the dskf; and reward?^ associated with 
owrverHhip ot ^Jn asset see transferred to the irturifcipeiity. Transfer cf ownership is (x;t required to be 
fOCOQnised as e finance tooflf,':;. Pf'opftf't.y. plant end equipnierd' or intangible assets subj^jet to finenoe ktose 
agreements ore intHelty recognised at. thO' lower of the asset's fair vali,.te ond the r.X'eKerT virtue of the 
mi hi mum leas^i psymerus, The corresponding l.if:ibil(ties are irtitieliy recognised tY, the rnception of the lease 
and are measured as the stjm of the iriinifncTn iease prJyments due id terms of tt'^s icaso agreement, 
disco Lin ted for the effect of interest. In discouritiry.:} the tease payments, tfie munferpeiity uses the intoresf 
r'td.e that exactly discounts Ute toase ptiyrnents and onguardhteed residual v^iiud to the fair vaiue of the 
asset plus arty direct costs incufrod. 

SL.it?st:K^tjerit to ihitiai recognitior^, the [eased s-ssets sne pccotintcd tor irt i:i'C.corv:(pnce witfr tfi^ti .stated 
accounting poficies appircabfe to property, pfant and equipment or intangidtes. Tfre fe.ase ftabisity is 
redttoed by tfie [ease p;.iymerrds. wtricfi are elioceted bi;i.tweer't the feesp finarioe coat arid the capdai 
repayment using the effective interest rate- method. Lea*e finance costs are expensed wheri incurred. The 
eccountirtg policies rel sting to derecoQni'tiori cf financiaf ifistrutrients are applied fo ieese payables.. 

Oporatirig leestis are tfroscr lenses ti'Tst <,((:) rrot foil witf'rin tfie scopx? of tfte etjovc' dr7finiti.Go. Ope,''dti?'!Q tease 
rentPis ore recognised on o strsight-iine basis over the term of tfie retevani: iaKo. 

1,7.2 Muttfc'ipsttHy as Lessor 

Under' a tirtdnce lease, the muriicipatity recogni,se.s the lease payrnents to bo received in terms of a lease 
agreement' as an asset (rocetvsbfej. The receivable fs rvolcLilyted as the sum cf alt the minimum lease 
payrmarsts to be r'Ctieived,. plus any unguaranteed r'ft.5iduol accruing to tfie niunicJpaliiy, di.sooL.rrt'tet.t at the 
mtoffist rate irrrpticit iri tile lease. 'Tho; receivable is reduced by the capita! podioii of the tease irtstaifnenls 
fbceivpd, with the iriteF'CSl portion being recognised as interest revenue on a litt'ic propodionete basis. The 
accounting policies^ relating to de.recognition. and impairment of finenciai instrurnent.s am applied to lease 
receivabtes. 

Rental income from operating teases is recognised on a straightdine basis over the term of the relevant 
lease. 

1&, UNSPENT CONDirtONAL GRANTS 

Uris peril conditionei grants are finyrtefel tiabilitics that are separately refiocted orr the Stetement of 
Firianciet Position. They roprosent unspent govorrMiiont grants, suhsi'dtea ,t}nd centri buttons fro.m the 
.□Uplic. 

TB. PROVfStONS 

Provisions are recognised wTien the iT;i.jMicip,ality tias a present or constructive obligation e.s a re.suit of 
past events, if is probable tlxtst arr outflow of resource emixipying economic benefits wif) be required fo 
setite the obiigadorr and a i-eilabte c^stinTote of (he provision can be rriartc'. Prc.rvi5iG('-!S are r'evi'e^wed at 
reporting date and adjusted to rf^ffect the current tfcst estimale. Where the effect is m.:jteri;3i. norr-eprrent 
provisiortB are discounted to ttteir pretistni: vatUb using a discount rats^ roftects the rt'iarkpTd current, 
assessment of fho time value of money, tidjusted for ri.sk s specific to (he liability (for qxan-fple irt the case 
of obligations for tho' rehabilitetion of land). 


The rnunictpality does not recognise a contirjgeiit If-foility or contingent risset. A cootingarit liability is 
dfoctosed untotes the possibility of art outffow of resources embodyind economic benefits is remote. A 
oontingenf. asset, is disetosed where an infltw cf ricoaornic hensTts is probabie. 
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events that may affeat the amouht riaquiroo tc ^sattle an obiiqation are m the amount of r; 

provision wtiere thorns is safficient objective evidence that they will occur. Gains trorn the espoctfid 
disposal of assets are not taken into account i.ri riK-jasoring a provision, Provisions are not feragniscfd tor 
future opersting tosses, Ttie presenf ebligetfon !.ir?rJef .arr Ofierous coritraci; is recagrtised end rr.easuTerj ee 
a provision. 

A provision for fest.rycturfn9 costs is recognised only when thp fnllowirrg criteria over and above the 
rectognitfon oriterfa of a: pr'o\di 5 ion have i'joon 

(O') File ntunicipality has 3 detaited forma! p'lan for thp identifying at leas'd 

' l:ho busines-S or pah: of a business concerrted; 

■ the princi'p^ji (ocaliorts offecied: 

■ the [pedtioT,. funcLiOft and approximates rtLirnber of emptpyees who will be corn pen soted for terminating 

th'oir services', ' '' 

' the expenditures that, witt be undertekon; .and 
- wfierr the ptan wiit be irnpiomented.. 

(b) T he munioipdftty tias raised a vslid expectation in those affected that it w'iil carry out the restrocturing 
by stalling tO' implerno'ct tr'ipt ^'iferi' or aortounctryg its rviair; foatures t.o ttiosci affecterf by (t„ 


1.10. EfWPLOYEE BENEFtTS 
(£t} Pension obtig^tiQtts 

ffie municipofity con tp"i but.es to the foiiov^ing potit rptiren'ient 'hinds - Cape .ioint Pension fund, C?jprs Joint 
Retirement fund, SALA, SAtvIVVU Retir'eiTiern. fund . murficipal cirmptoyee pension, fund and ootincilprs 
fiioc'Fsi'orr funds wf-tioti pctiivides foT ratirernef'Jt b^rriefits to its ei'hffrl'oyees. 


(b) Accrued Leave Fey 

liebitfties for cinnuaf leave are recognised as they accrue to entpipyees. The iiopi'ity is based on the total 
amount of leave days dt.ie to empioyt?es at. year ofKl artri etso on the total remurTcrotion package of the 
employee, 

1,11, PROPERTY, PLANT AND EOUtPRIENT 
1s 11.1 hnHmf ^Recognition 

Prepohy, plarn and equipment are tangibie non-curretTt assets (incfuding :nfrastrticture assets) thei are 
held for use m the prodLictioo or supply of goods c-r sepyice^s, rerih'il to others, or for odrni'nistrativtTf 
pi,.[rposes, and gre expected to be used during more than one year, t terns of property, pfgntand equipment 
are initially recognirsed as assets an acquisition date and are ir;itiafly recorded at cost, T'he cost of an item 
of property, plant and equipment is the purchase price end other coses atthbutobfo to bfing too asset, h' the 
location and condition necessary for it to be capable of operatir'rg in the msnrrer irdqnded by the 
friuriicipallty. Trade discounts Eind rebates ere deducted in arriving ijt the G0.3.t. The cost also includes ttie 
necessary costs of dismantiing E3nd removing the asset and restoring the .site on which it is tocated. ' 


When signifre^nt cemponerrts of an item of property, ptont and oqtiipment hava different usefoi lives, they 
are accounted for as separate items (nuE^ior compoinents) of property, piarif, and equi parent, 

Wi'iere an asset if; isequited by tt'ie fi'iuriicipality tor no or hon-tifiai coi'isirforation (i.e. e^ iiort'-exchEiinge 
trar'isaction)', th0 cost is deerned to be equal to tfie fair value of diet as-set ort ttie d;.Ka acqtjir'ed. 

Where etifi itefn gf property, plam, and equipment is acquired ir'i rexchange 'for e nai't-monotery asset or 
rnonetaty assets, o>r a combination of muheteiy and norf-mon'etory asseto. the a.sse,ts acquired is fnitialfy 
moasureci at fair value (the cost). It the attfjutred item's -o'lr value '-was not detortn.inabl0. i't's doeFneF.! ensi 
is the cerryirtg a.nFiount f>f' the essett's'; given up. 




Major sprire' parts and servicing equipment qualify afi property, pisnl and equipmEnf when !.;hq moMFCLpyiity 
expectfv to use thsmi during more than otk-; period. Bimil^triy, if the rnajoi" space pahs and servicing 
equipment, can be used only in connection with set item of property , pfant amd equipment, ttioy arc 
accounted for as property, plant and equipcneni:. 

1 .f 1.2 StjJttseij'Wfrtf /WeiJS-wrenrerTf 

The municipality is implementing GRAP for the first time and has t.':'iko'n Dirociive 4 exemption applicotalo 
for the first three years of initfei adoption of GRAP to Low Capacity Monicipslities. The eltect oi this is that 
as sets are not depreciated or assessed for impairment in the first throe yosi's. Progress towards full 
compliance witfi the rdquiroment of GF^AP 17 will' bd disoiosed irt the annual finsncipi steteirixims for tfie 
next thcdd ytsars, 'The municipcTity is under goint;} process of irnphr^mentiog a fall GF^AP compfaint fixed 
asset register and if is expected to be finalised by the end of 2010/201 1 finenciai year. 

1.1 Oe-recognition 

Items of property, plant and srquipment ere derecognised when the ssset is disposed nr when therr^ ere no 
further ecwuofTVfc benefits or service potential expentGcl from th.e use of the assert. The gain or loss aosirK.; 
tin tine disposq.! or reliremerit of itiri item of propeny, f,>l3r'it. and equipment is rfefermiried as t.tie difference! 
between the .saiiss proceqd'q qrn;) rfve catvying valrro am;'! is re(':;r,';gni;-;ed in tfre Stotomitsnt of Ftr^yncial 
PpiTormtince. 


1 .1 2 .. SMT A^^G^BLE ASSETS 

1 . 1 2. 1 Inh/sl RiKQgnic/on 

An tn tend idle assqt is sn idertfifiable tterr-mQnqtsry asssT without, ptiyrucril substance, Examples incigda 
cQfTtpufer software, licenses and development costs. The municipality recognlseff an intangible asset ir'i its 
Statement of Firranciat Position only when it is probable that the expected futuTe eoenomic benefits or 
service potential that ere attrlbuEabte to the asset w|!i flow to The municipality end the cost or fair volyq of 
the asset can be measured reliably, 

Internally gerterated ihtahgibkr assets' are .subject to strict recog nitioh criteria befqrt^ they are capitalised. 
ResoaTC'h eix'penditure is never capitalised, while devidopment cxpondtiure is only capitalised to the extent 
that: 

■ the municipality Intends to complete thr^.' intangibio asset For use oi' sa.ie; 

^ it is techriicailV fees id ie to complete ffte intaripiblo asset; 

^ the municipality has the resources to complete the project: and 

' it ir? probable that, the municipality wilt receive future Gconotnic benefits or .service potential, 

Intangible .assets are initially recogrtlsed at cost. 

Where an intancjfble asset is acquired by the murtfcipalily for no or riofr!tr;a[ consideration (i.e.. a nO'h 
exeffange transaction), the c.osl is deemed to be equsii to the fair of that as-set oh the date acquirsrd. 


Where en Intsnigibte asset is acquired In s;x.d'ianga for a nori-rnonetary asset or nionetary assets, or a 
combination of morit-'-itdry and non-rnonetery ess ate, the asset acquired is initially moasursd at fair va too 
(the cost). If the acquired itenTs fair value was not dele r mi nab le, it's deemed coat fs the carrying amoUTte 
of the easetfs) given up. 

1/12,2' Sutseqi/&fn 

T|-te municipality is [fTipiementing GRAP foe the first time arid I'lds fttken Dirpctlvf;! T exemption appiidabie 
for thx^ lirtft three years of Initbii adoption of GRAP to tow Ctipacity Muhicipaiitfes. Tfie effect of this is. i;h,at 
assets are not depiteoipted or asses sa;d (or iiTipairmerU in the find. I.f7ree years. Progress ipwrtrds fuii 
compliance with flip roQUiremeht of GFV^P 1 7 will be disclosed in the armuaf financial stelerriehte for the 
next tftree years.. The municipality is undor going process of ImploniehtinQ a full GRAP coinpiaini fixed 
as&s^t regi'ster ar;d it is e,xpecte<.1 to be fineiised by the end cf 2010/201 1 financial year. 
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1 .1 a, !NVESTME.NT PROPERTY 
1, f3.1 R^ognitioi^'f 

(nves-trnerit prapGrty tncli.j!le.i property tisnci or y building, oi" pyrt of s bui'cJincj, or botft isbo' ;^nd bytidings 
hoirJ under a finance ieese) heid to earn rentals arfd/cr for cep ltd i Pppreciaiion, rather than held to meet 
set-'/ice delivery objectives, the production or cuppiy of goods or services, tho sele of en asset in the; 
ordinary courso of operation?:-. 

At inittai recvognitioo, thfi municipality ttieatiures invp;: intent property at cost irtciudinri transaction costs 
onco it meets the definition ot idvetitment property. However, wttero an investment property was ^icouirept 
through a non-eJtcha:nge transaction (i.e.. where it acQUirod the irfvestrnent, property for no or a no mi rtat 
valuta), its Post is its fair vafap as at. t fie date of acquisition. 

rr'ansfers pre made to or from frwe.stment prop'erty aniv v/ften there is a chiimgo in use F<,)r a transfer frorn 
inveatmertt propeny to owner occupied property, jho deemed cast for suhsequery eccoantiny is !,ba fair 
vei.t.ie'ef. tiip date of cfiengo in us*'. If owner occupier.! property becornes ai'i investmef'tf: pifr^perty, tfte 
thuniciptjfity eccoLtnts for euc;h. property ip acdord-anco with the policy stated' uridrh‘ property, pfyni; anct 
titjuipment t,rp to the date of change ii't ij.se. 

Tice coat of 5eilf-Gdri3ti't.i'r::ted investntont; pcfcperty is the (josf at date of' ccn'tple'ti.od 

1.13.2 Sabsequ&n t Mi^^svrenmn t 

The municipelfly is intpiementino GFJAP for the first time and has taken Directive 4 exemption appfjceblo 
for the firet three years of initiei edoptipn O'f GRAP to Low Capacity fi-'tunicipaiitifts. Tfie effect of this is that 
assets are not deprecieted or assessed for in-ipairmefH: in. the first tfiree years. Progress towards fuif 
conrpltsince with the requiVerherit of GRAF-^ T/' will bo dtsckhiOd iri the annuai finenciai statoment:-? for the 
next three years. The muntcipaiity is under going process of irnplemeotinp a mit GRAP compliain.!.' fixed 
asset register and it is expwted to be firteiised by the en6 of 2.0'K5/^gi 1 fingnc-tt^l yFaar. 


1.1 3., 3 DQ^f&cogn itton 

irt vestment pfopeh.y is rie;recoQnised when it is disposed or wfien there ere no further econornio henefits 
expected from the use of the investment property. Tj'ie gam or less adsing on the Pispesai or retirement of 
an rteni of investment, property i;; detertviined as the difference between the 5 .;a[os proceed.s .Fand the 
carrying value end is recognised in the Statement of Financial Rorfomsance. 


1A:4. hiONXURRER'T ASSE TS HELD FOR SALE 

1.14.1 Initial Recognition 

Non-cijrren.t assota and disposaf groups are clasaifiec.! .ns heid for isaSe if their carrying amount wflf be 
recovef'Erx:!: It'irotigh a safe trenjiacpori rah'ier than thrivogin contirtuing Ltse. "Friis coftdition is re^jard'etf as 
nipL only W'hen the tiate is highly propi^bie ijbd the asset {of dispo;;af group) is available tor irrimeGfate .rioia 
fn ifa proseri't condition. ManagomeF'tt rnust bp comn'tihed' to the sale, which sf'tould be expected tO' quality ' 
for recognitiort os o completed koIo' within one yoar frorh the fMe of oi ossification, 

1.14.2 Subsequent M&^surement 

No'n-currerft asaots hold for safe (or disposal group} are meisured at the iewer of oarryi™ amount and 
value less costs to seif. 


A non-current asset fs not depreciated (or amortised) wfiifo it is classified as help for saie, or white i(: is 
pah. O'f a disposai group cizissified as held for sale. 


Interest and other exponsos attr'rbutable to the Imhitities of disposal group classified as hefd for saia are 
recognised in surplus or deficit.. 
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1.15. COM'^TRUCTION COf^iJRACTS 

Where the ot.il:corv'te of cofifttruotion contrisct crsn be €i;;tifTt;.ilLK) religbiy, coritr^cf rtiwenuo and cosiJf .^re 
I'emQriised by reference io the staQe of coni pie! kin of the coritmct, activity at the reporting eo 
iTieofiured by either the proportrcn that, cxihlject cost.:; incurreC for work po'rfgnrfod to date bear t;o the 
esiimaterJ trrtof coritr'aoE c;o$to ror aurvey;;-; of vjork done or ftorny'tolirjci of e physirxtl pi'ippit'Jr'tioh of the 
contract work.. 

Vti^rfetions in contract work, cieitbs end incentive peyrrienbs are inciurted to the extent that they have 
agreed with the custonior. 

When the outcame of 3 concrtfuction contract con net be estimated reliably, contract revenue la rccogrcsed 
to the extent that contract coats incurred are recoverable. Contract costs aro reoGgriisod as an expense in 
tho poriod in which f.ftey are incurred. 

When ft is probable that, totaf contract cost.:; will G.xceed totol contraa reveriue, the v-ixpected icrss is 
recognised as an e.xpense immodiatoly. 


1.10. tNV^NTORtlES 
1 ■ 1 6., 1 initfiJil Recognition 

Inventortes contprise current assets held for sate, cortoumption or distribution during the ordinary course 
of business., friverrtaties are Initiaiiy recognised a! cost. Cost generally refers to the purchase price, plus 
nort-recoverabie foxes, transport costs ;;ind any other costs in bringing the invtjntorios to thpir ouiTorn 
location and condition. invT:^nf,ory is morn.jfec.tur'C;d, constru.ct'.et:: or firoduned i.hd' (;;ost fneiudes trie 

c<:.JSt of labour, rnstori'als and overl-ieocts f,.ised dui'ifig Iho rnahufacturing praci?ss. 

Where inventory If, acquirod by the municipaiiiy for no or noiTiinat consieferation {i..e. a non- exchange 
tF'ansac;t(an), tfie cost is dpxjpvsd to be eqi.;a! to tfio fair value of the itei'v; on t.he rfate acquired. 

1..1$..2 Subi^egueni Measurement 

The mnnicipaiity has taken the advantage of directive 4 therefere the muriiciprslity is not yet required to do 
f^ubsoQuont measuremeni; on inverttorfos. Tho municipaiily is under going process of impfomenting. a full 
GRAR com pi aim i'nvemories and It is e.xpocte.d to he finalised by the arid of 2010/201 1 financial year. 


117, FfNARCiAL ff^STRUfVlEhSTS 

pirtancial iristrumefite recognised on tfio stafernent of financial position incltJde trade and otl'ier 
receivables, oa&fi and cash equivalents , ennuify loans and trade end other payables, 

1.1 7 ri ini ft el Recognition 

f-iftancial. instrutTierrtF are initially recognised at fair v.o 1 ug. 

1, 1 1- 2 Subsequent Mosswemont 


hinanciai Assets are categorised according to their r'tature as either tinanciet 3s.s0.ts at fair vaiue through 
profit or loss, fietd--to-rneturity, loens and receivables, or available for saio. Financial L.iabiii'ties arq 
cmegorised as either a!, fair value; through profit or loss or fingnekii! Habrlftfes oarrietl at: amorfised cost 
(‘'othffr''). The subsequent rneasureniiFm gt firianciel as.sets arfo liabiliiisF depends on tots categarfs;jf.ion 
and, in the obssxice of an approved CRAP Standard on F:n,snoial lns'i.rv(iTi.f:?.ntF. i? in accordance with IAS. 
31). 
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7. ; 7 : 2 . 


investments, v/hich incttK'ie lisSeO tjovemrnent bo nets, [.jnsieteei murKciptiii bontjsp fixed ^.lepostts iind shert- 
ternidppesitfi invei^ted in registered commercial tenKs, are cstcgcfitied ss either lieJ.d-tc-msti.jf'ity 'yhere 
the cntefiij fw thet catpgorisetiojn pre met, or as Icarre on;j receivebies, and gre rneetuF'ftd amortised 
c; <:;}>; t. V'/here irfvestments hifjve. beeri impsir'ed, ffte. ogrr'ying vaiue is adjusted by tS'ie mt.psjr'n-ientf,i. are 
cpiculeted ds bf-ing the difference bdtv'/esn the carrying amount end the present valu'd of the e>;pf;cted 
costi flows flowing 'fro rn the irvstrument. On difiposdi of tin investment;, the difference' between the 
net disposal proceeds t'ind ttie carrying amfouht is charged or cmdiiod fo the Statement of Fmartcisi 
Perform a r'ice. 


^■^ 7 . 2 . ,2 jo^y jOfher.^ 

Fof dmounts duo from debtors carried ot ornor'tised cost, the fiiunic;pgiit.y first va&sO'dses whether objective 
eviderice of impairment exists individually for fineacisi sissets that ere inctfvittuptiy significant, or 
Collectively for finaociai tsssojts thpt are not individually rdgoificdiit, Objective evidence of impsiirment 
inctuffes significiimi; nnonolal difficulties of the debtor, probability that the debtor wilt on tor tenkruptoy or 
financial roorgoniSi-itiQn end defaulter delinqufjncy in payments (more than 90 days ovetdurry;. if the 
muci'Cipafity determiriijis tfirtt ncy (jb](t!ttive ei/idonco' itd impairment exists for err ir'idividueiSy ;:.issrvpp;s.od 
firtanoipl ps^set, whether significant or not, it mciudos the asset irr a group of finsneiai assets with simrlor 
crerfit risk characteristics end coitoctivety as&ejisos ihei'n for impair merit. Assets that ere individuaEty 
aeseesed for imp,aiiTnent. and for wtiich an Ftopalmient loss is, or continues to be, rocogriised ere not 
included in e coStectivo assess merit of impafiTnerii., 

If ttiefe is object j'Vj? evidence that sit impairment loss has been incurred, the amount of the loss is 
rneosur^jd t^s tfie cfif'For^tnce between tiro asset’s C:a)"rytn'g smrxjnt arid the present value of ^jstirneteci 
future cts&h fftiwft ( eKciuding fufitro osp^icted crecfit fosses ti'tpt lhave not yet beer'i ir'Kiurred). 'The carcvtf'ig. 
UFftOLini. of tfte asset is reduced through the use of an allowEincp account eh'd tho amount, of tfie loss is 
I'crtogniserf in tfisi Stotemerif O'f Flhartcifit Ptjrfryrnence. Interest income coTitir'iLies tq bo arxiruefl ori tfie 
raduPKl carrying smounf based on the original effective interest rata of the asset. Loans together with the 
pHsociatod eifowence are written off wiier'i tiiene is no realistio prospoct of future rerjovorv and aff ocltater'ai 
has beton nsal'ised or has been transferred to the rnLjnicip;j[ii.y. if. in s subsaquant yesr, the amount of tt'ie 
estirnated irnpainTTont ioss fCiC-reasGs or decreases because of .'sn event occurrinq after the imppirmooi; 
was I'ecoqnisecf, tfio previously r'ecognisod impairment loss is increastid tir reducod by acJii.isi'.iF'ig ti'it; 
jiiloiivaoce O'CCOUfit. If a wrlte-olf is lator reciiiver'^ifh tfie recev pry ia [lecogr'tiscid in the ioct^rne 
Statemsmt. 


f hp present value o'f She ostimeted future cash fiows Is dfscountod at the tlnanciai psaet's original effitfcdive 
interifst tete, if mater'ief. if a loan has a variabio. Interest rate, the discount rate for meaisuring any 
iiTipdirmont loss (ft the current effective interest reto. 

1 . 1 7. 2. . .li gjd e' P iiv s bfes . orid Bo/yo win oi; 

f- in end a I liabilities consist of trade payables and horro wings. Tfiey are cots^goilsed as financial iiabiktitss 
field at (;.?mortisevl cost, are ioitipiiy recognised affair value and subsequently measured at. afnortiser.i cost 
u:s;rtg an effective interest rate, which is the initfel carrying ornouni., loss ropeyments, plus interest.. Trade, 
payables are statotJ at cost whici-i approximates tSte 'fair' 'I'alue cf ti'ie consideration to be paid in the future 
for goods pnri ser^dees rondor'ed. 

7 '1 7 .2. C fash a n d Cas/h Fxjuiva l en t s 

Casfi' includofl cash on hand (including petty casfi) and cash with bonks, Cash eguivafonte are rshch-feriri 
ftighiy liquid investmonfs, readify convertible into known amounto of cash tttof are field with registered 
banking institufions with maturities of three ntontfis dr less and hfh Fuhject to an [hsffinificant risk, of 
change in value. For the purposes of the casfi fiow sfetempnt, .cash and qt.;sh equivafento 'comprise cash 
on hand, highly iiqutd deposits end net of bank cverdfefts, The muhiciphlity categorises cesh and cash 
equivalent as fimanciat assete; icons and' recoivobios, 

Efdnk overdrafts ere recorded based on tho 'facility utilised. Finance cl'ierges on bonk overdraft ttre 
oxpjensed as incurred.. Amoynts owing in rospect of hank overp rafts are categcrispb as financfo! liabii'i ties' 
other finartdaf tiabiiktes carried at lamortised cost. 



as at 30 June 2010 

T. ! 7.. .3 Da-recofjn/don of F/n^nciai f/isfnJKiHoirjts 

f F)ns:\n c\Bi 

A fin.3ncitj! iTjsset (cr wher^r i;jpp£(cab{(-:! a part, of n asset or prsrt of 3 group of simitsr finrtinpial 

osgpty) IS ‘iterecognispd when; 

■ the I'jgfits to 'i.tash flovi/s froco the -as^tiet. hritvoi e'^piVo-fj. on" 

' t.iie mufucipality has transfeiTeP its rights to receive ''.'.asl") fiowS' fro 01 the asset' or has asS'Urrted an 
obligation to pey the I'oceivecl cpsi'i flows in I'uii withiout material doiey to e Itiird party under a 'pass- 
through' arrarigerr'terit.' and either (a) the rv'iunicipaliiy has trensferrod scbstentioify alt the risks enp 
rewards of the asset, or (b.) the rnun'icipellTy ties neither trensfei'red no’- retained substanttelhy oi] the risks 
and rewards of ttie asset, hot has transferred 00 rS.ro I of tho asset, 

When the rnunicipaiity has tran&'ferred its rights to rocoive cash fSovifs from an asset: or' has ontgred into a 
poss'h tiro ugh arrangement, and has n either transferred nor retained substantiidly all the risks and reward s 
of tl-ve asset noi' vransferred control of t.('ie asset, a new :;^s,set is r'ec:r)gnisep to tiie e>:to.nt of th(.5 
mui'iicipaiity's coo'tinuing invoi'vei'rient in the asset. 

Continuing involvement that takes the form of a guarantee over the transfer rex: asset is measured, at the 
tower of the ohQ'tna! carrying amount of the asset and me maximum amount of cofi.sidp.ration that the; 
municipality cO'ufd be required to repay. 

When eoittirtuing invciVqment takes the ferm of a writtert and/or purchased opliejn OncK.idtng a cash seattfeo 
option or sifuflai provision) on ihe traftsfe!r'f£;o .aaset., the extent, of the muriidpaiity's continuina invotvement 
is the amount of the transferred asset 'that the murriciprjlity may repurchase, except (hot in the case of a 
wutten put option (inciudincj a cesh .settled optiovr or similar provi'sk'n) on an asset mepsqrecl el fair' value, 
the extent of the municipaiity's continuino invoivemertt is [imifed to thf> lower of the fair value of tl'ie 
transferred asset snd tfie opltoi"i exercise lOfice, 

1.17.3 Fln B nc i&i Lisb i l itics 

A financiat liability is dorecogn'ised wtion the obligetiori under the fiabiifty is discharged or carvreifea. or 
expires. 

Whe^n prr existirjg financiot lisnbiiity is repldced by pnotiier (rorfi the seme lender on .substantiaKv different 
terms, or tha'liomis o'f an existing [iobiiify ore substantieliy rnodiffed, such an exchange or modific3t.ion fe 
trepfefe as as de-recogfritign of the origin at litiibifity sikS the recognition of d rrew ifabiiity, isna the difference 
in the respective carrying amounts is reragni.scd in the Stato merit of Finahoiot FAarformar'tce. 


1ri7.4 Offs^tftng of Froanciia! liisii-UFtent^ 

F-insnciatl assets and financiai lia.bil!tit;s are offset and tfte net arTwunt repoited in the StptemeFK: of 
Financial Position if, and oi"t)y rf, there is a correntEy enfeiv^oabie legal rigiit to offset fee recognised 
amounts and there is an infentioh to setiio on a net basis, or P:j realise the assets and settle tho liabilities 
sirnultaneotiSly. 


i.. 1 7.. 5 Impminne-rt t of FmEticml A s ^ets 

ffie Municipality assessfl,s at each reporting date whether there is any obiootive evicfenaa that 3 finoncra! 
asset oi. d gioup of fioanctal jKsets is imp''i^k'£:d. A finr-inciai 3.s3et or a pfo.up cf financial assets is deemed 
to be impaired if, snd only if, there is objective evidence of irnpairment as a result of one or more events 
that iicjs occuPfed after the initipl recognitl'on of the asset (tin incunrad 'loss evenO and thpt loss event, bps 
an impact on the os ti mated future cjish Hows of the financiat asset or the group of financia! assets th^t cari 
be re ii ably estimated. Eividenoe O'f impairment mpv include ifidioatians that 'ihe debtors or a group of 
debtors is experiencing significant financial ditficufty, default or ds,'}[inQt.is;r!Cv iri infere&tor principal 
payments, trie probability that they wilt enter hankruptoy or other financial recreant sation and w'heire 
observable data indicate that there i:;. ,-i rneasunubfe d'ecresise ir: th© ojiri mated future cash flows, ppeh as 
changes In arrears or ecorfOiTn'c conditioris ttiet correlate with defeult.?. 



NXUBA MUNICIPALITY 
ACCOUNTING POLICIES NOTES 

as at 30 June 2010 


nii, REVENUE 

Ufli R&vmue from Ron-Exchango Tra rs 


Revenue from noc-exch^inge tran refera to frarisectkine whtjrc the morifapaiity receivecj teverK;e 
from enothci" entity without directly giving spprdximeteiy eqtiel value in eiichtihgo. Revenue fron; norv- 
exchange frensoctions is genereiiy recogni&ed to the extent. tfiSt the rtjhited receipt or roc,Give,p(e gue-ifissi 
for recognition os an asset and there is no liability io repay the emount 


RevenuSf from prapedy rates is reeggoised wtien thp legal entittemgnt to ttiis revenue :ijri.ses.. Coliectigri 
ohergBs are recoynised when such amounts ere legally enforceable. Ponatty interest on unpek; rates is 
recognifired on ;j tirvie propGi'tionate basis as an eKchsnqc trensectiort. 


F-ines coririiitute both spot fines and summonses. Revenue from .spot fines and .summonses is recognised 
When payment is receivod and 3t year'-end provision is made for' the income 'from outstandinq fines based 
on historical peymedf fnfcrmation 


Revenue from pLjOtic oonthbutions n.nd t'kinetions is ['oc^ogriiset.f wrfirpn 3 |.l. coriditiorts .usseciated with the 
contribution have been met or where the contribution is to finance property, plant and equipment, when 
such items of property,, pfent and equipment qualifies for recognitran and first becomes avaiidble for use 
by tfie^rnunicipjality. Where public contributions have been received but th^-i municipality has not met the 
related conditions, it is recognised as an unspent pubtic contribution (iiability). 


Revenuf; 'rrom third pailios i.e. insuranc,® payments for asstets iiripiaired, are rocoqnisjsd when if can be 
measured retiabfy and is not being offset against the related oKpenseis of repairs or renewals of the 
impaired assets 


Contributed property, ptnnt and equipniont is recognispd when sioch item^ of property, pliant and 
equipment qualifies for recognition and become available for urse by the municipality 

Revenue from the recav^jry of uhautfioriffe!;}, irregular, fruitless and wostefui e?i.penditurp is based on 
ieqisiated procedures, including those set out in the Municipal Finance Meffagement Act (Act No. $6 of 
200,31 and is recognised when the recovery thereof from the responsible cduncillors or officials is vtftiinlty 
certain. 


1/f8,2 Roverfue from Exchs^rlge Trij/ifs^fof/ods 

Revenue from ex-shange transarkiorts r^fei-s to raven ug tfiat ac(.:ri,jed to trie municipality dfrotp'ty in return 
for service rendered/ goods sold, the value of which approximates the consideration reoeivod or 
hiceivabfe. 


Service chargea relating to electrirtity and water are based or; consumption. Meters are reed on a monthly 
basts and are recognised as revenue when invoiced. Provisional estimates of con.si.irnpt!'on ore rnade 
monthly when meter roadings have not been performed. The provisional estimtatos of cor^surriptioo are 
recDGnisod as revenue when invoiced. Adfustments to provisional estimates of ronsumpNon ure miade in 
the invoicing period in wfrich meters have been read. These adiustrnents are recoqnisGd as revenuGhi 
invoicing period, 

Revenue from the sate of efoctridty prapaid meter cards is recognised at the point of sole. This is tfi.e 
most prudent approach tfiat rnonqgement has elected since this is low capacity municipality and has no 
capacity/systerns in place to dermin® usage of pleciricity by eacti individual customer. 


Service chpi-ges relattrtg tc refuse removal are recognised on an annual basis m advance or monthly basfo 
in arrears by applying tfip approved tariff' to eacfi property that has improvements. Tariffs are determined " 

per category of propeity usage, and .si"e levied r'honlhly brfsei.'.f on the recorrfer'J number of r'efuse 

cori'tainers per pr'opert'vr 




as at 30 June 2010 

service charges from s^werag^ and sanitaiion arc based on the numDar of sewerage oonnectionf; on 
each deveicpad property usrng t.he tariffs approved frora Cpuncd arid ere ieviod rrionthiy. 

Intorest revenue kt; recognised usirig the effective interest ratO' metriod. 

Reverrue from the reetai of fociitfips and equipment is reeoqriised on a straight-ticre basis over tfte terpi et 
the loose agreement. 

Dividends are recognised on tfte date that the MuniciitvLiiity becomes eritit;cd to repeive i;he dividend. 

Revenue arising front the appiidetion of ttie approved tariff cf charges is recognised when the relevant 
service is rendered by oppfymg the roleverH - tariff. This inciodes the issuirrg of licences end permits. 

f^eveni,jer from the sale of grKXis is ['6'.ccjgn(sed wfiek! si.jbsi:r:-intial!',r rtiil the risks and rowa.rds ir; those goods 
ei"e fiiasreed. to tfiQ ccii"ist.ir^'e'r. 

Ks;.j venue arising oitt of .sittiations whore the mL'nicipality gets art agent on behalf of anomer errti'ty {the 
pftneipai) is iimhed to the anrouht of any fee or con'thiission payable k? the rnt./nicipaii.ty' as compensation 
for executing the agreed services. 

iJ$.3 Grams?, Transfers and Domthns (Non-Exchiifige 

GrptUs. transfers end dohatiorts received or receivable are recegntsod when tide resources that have loeen 
transferred meet the criteria for recognificn as an asset. A, corresponding liabitify is rafsed to the extent 
tfiot the grsjnt. transfer pr donatiort is cGnd:tiGn.ai. f fis: liability is i.rai'i.sferred to revenue as and when the 
conditions attaeftetf to the grant iure met, Grants withotjt any cc;iiditionf? atta'Cfred errs r 0 ccy:jC 5 i.sed as 
revontje when the is recognised. 

1.19. RELATED PARTlEfS 

Individuals as well as their close famfiy roerntrers, andVor ehtifles related parties if one party has the 
abifity, directly or indireofiy, to control or jointly rrontrcl the other party or oxenhae Si'gni.fic:int influertce ovm 
tfie other party in making firEancial and/or operating decisions, it irtciudes fdll-tifrie oounoitfors, being the 
E.xecutfvo Mayor, Deputy Mayor, Speaker and members of the Mayorai Cgn-ymiftoe, Kev nnanagenvenf 
persohnei is defined as the Municipal Martagor, Chief Financiat Officer arrd all other nianagersVeporting 
directly to the Mur.ioipai Manager or as designate by the Municipal Manager. 


Aft related parlies trarisactions are corxfucted arrd rec.orded at arm’s (engtfi and discfo.sed in tfte rKif.es to 
the ffEianoial statements. 


1.20. DNAUTHORtSED EXPENDITURE 

Unautftorised expenditure is expenditure that has nut been budgeted, expenditure that is not iti terms of 
the conditions of an al location |■erK^fv■ed from another sphere of government, municipality or O'rgan of stare 
and expeaioiture th a form of a gram that is not permlterf m terms of the Mumcipai Firronce Mmagrrmont ' 
Act (Act No. 56 of 2.003). Unauthorised expend) tore 1& accountod for as an expense in the 3tstemertt of 
Finandal Perforniance and where recovorod, it Is subsoguencly zsceounted fur as revenue m the Statement 
o!' Fuftondal Porformaoce, 



NXUBA MUNICIPALITY 

ACCOUNTING POLICIES NOTES 

as at 30 June 2010 


1,31 IRRgGULAB EXPENDITURE 

!rfagul.r)r oxpenfiiture i?; expomOiturt' Utat K'i cor:tr.-,fy to the Municipal Pirianoe Maoayement Act. (Act No. 6^5 
of 2003), the MurvicipsS Syslemit Act tA(;,t Wo. 32 cf 20'0). the Public Office B^ifKcs Act,. 3 fP.i {Act No. 20 of 
109S) Qv- (ii i'c con (.fp vent. ion of the Muhicipality'c- Supply Chain Management Policy. ftTegtitar expenditure 
exduoes ur'isythofisiod expenditure, (rregufar expenditure ie accounted for s.'ii expenditure in the Sfetement 
of ^■■in^.^r^cial Port'dfm'ehce and where retjovered, it is si...ii;?;;et.:fLien!.ty ar-CGUfttecJ for ee rever-fi.re irv the 
State merit of Financial Performance. 

1 .22, FRUITLESS AND WASTEFUL EXPENDITURE 

Pruitfoss and waetefPi exptenditure ic expenditure that was made in vain end ccutd Pjave deerr avoided hiid 
reasor'fabie care been exerpieed. Fruitiecs and wasteful expenditure.' is eccourrted for as expenditure in the 
Statement of Firandal Performance and wheo^ recovered, it Is subsepLJoritly accounted for revenue m 
the Statement of Financial Perfcrmoioce. 

1.23, CONTINGENT KABlLfTIES 

Alt known contingent liabilities are reflected in thefirianctai statements. 


'1.2^. AMENDED DiSCLOSURE POLICY 

Am 01 id men ts to iiccounting policies ere reporjad as and when d corned necessary basod on ttre teiovsnco 
of any such amendment to tiio format and prison ration of the financial statements. The principal 
arnendmoats to matters disefosod in the cunent financiai statements include fundamental orrors. and the 
treatment of asr^aits financed by external grants. 

1 .7.5. SIGN! FI CANT ACCOUNT ENG JUDGE ME NTS AND ESTIMATES 

In the proctes of applying the Municipality's accounting policy, fvianagernent has made the fottowing 
significant accounting judgements, estmiotos and assumptions, which have the most .signific?jnt effect on 
the amounts recoanised in the financio! sti'nen''i 0 hts: 


/mpif/mwftC of frS'cfe rocQ/vMj/es 


The calculation' in respect c) the iiTip'riirment of debtors is based on an lis&ossf'nen't of the extent to ■vvhich 
debtoiis have defaulted on payments already due, and sn assessment of their ability to make payments 
based on thoii oreditwO'rthirmss. This was performed per .service- identifiable cHtogories actess all classes 
of debtors. " ' “ ’ 
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NXUBA MUMICSPALfTY 
wtj r cti j d f'l : E f lumAHCiAi. :> r a't e; M' fz.N "f ?t 

■ftSF the yearsitKied 30 2.010 


1 CASH ANf.) CASH EOi;!VALEN.TS 


C;ish iinc cash ef:i(jiv;i!f:inss consist of (he f'oiiowi'n;;!: 

Cast: on hand 
Cash at: bank 

Ffie Mofiioioolity l"uis the followi'ht^ hank sccounts: - 
CurHt'ht Ac c oun t f Primarv Ba n k Act;o»nt} 

ABSA Batik Limited - Adelaide BFgricti: Acocunt Wcitnbar 23 CiGOQ 0012 
FNE3''Gank i,.,iriti(,ed ■■■ f3£'Xtf<Jfd Branch: Aocoont Murnbe!" 5164001 1 75.3 

book baliificti at beoinhing gf year 
Ga&h boCiK at end of year 

Bank statement baiartce at. beginning, of year 
Bank statement biiiance at end 'af veer 

C.Mr'f' eptt . Accou nt lQf,her A.ec oiini:j 

Ahsa Hank tarnited ■■■ Aftelstde tiranch: Acccunt Wumber aiy'Hhyo^OO 

Cash tnaok balance sH beginnirTg of year 
Cash book t^afance at. eri'd. of year 

Ber^k staterm-.?nt bakitncg at beginning of year 
Bar'ik shi'ternenf. b;iylan<.:e m er-td of year 

Savings Ag gotm t '. 

Absii Bank Limited ■■ AdotaiOe H ranch: 7v.';,oount NuriTber tf6/4(.j3b4b() 

Cash book oaience at beginning of year 
Cdsii book baience at end of year 

Bank statement balance at begirtnirTg of year 
Bank steternf^nt b3taric.e a). onc,i rjf year 

Cash grt h and 

77:^3 1 ciish a r Cos!"! sctuivalents 


Total bank ovemTeft 


Note 




2009 


6Ba 

69S.537 

59^,205 


EfGB 

■163,334 

■ 166.202 


33.355 

64C74 

528.890 

3IG355'" 

33.3S5 

64,274 

628^90 



130.373 

307.9^18 

— 



65jjib& 

i ■3(.; 1 if 7 3 

■T 30,373 

307,919 

B5J53 

130,37.3 



1 .806 


1 ,806 

'^Jp.'wAT^nriivT— 

__4i89 


■1 ,8()^6 


1 ,SC;6 
_4isi''' 

,fM?8 

"ms'zQf 

'i/,-PTisv77^,v:::’7.vjj.T.'::v,i:u'jiT.pu«P7i' 


1 :a06 

77 ' i -§ o £ 

6tl'H 

106,202' 


SOS, OS 1 



J^XUBA tVt^WECfPALfTV 
W0TE5 ra THE Fs'MAWAWCEAf., ST A'f'EIEfl EWE'S 
for f:Sw sncJod 30 J't;rje 201 



MotC!' 

2011) 

2601) 

TR.A0E RECETVABLBS FF^OM EXCHANGE. A.ND WONA-XCHANGF 

2 T'RANSACyCOhtS 

filfOSiS 

Baianc(3B 

Provf^ktn for 
Doubtf'uf 

Debts 

Net Balance 

Tfade receivi.tfcKleffi 
asatSO JunR 2010 
'Servi(L'.‘5if flebtor's f'crjr'r'i i'fXcTi(;ir'fgf;' 

Electricity 

Refuse 

'T'o^a^ 

3.399,147 
13.004,21 ; 
16,402,.TM^ 

(3.122,379) 

(11,948.8861 

iis,ort',2^5r 

276,783 

1,056,325 

;i,381^093 

Sei'vicf! (iCfbEciriu from noc-f^jfChange irant^flctionc 

Rotec 

Other admin, sundry and old tiouainq 

Total 

1(),'t17,923 
7,097,214 
17,215.137 

i'9.2'S6,82'7) 

821,095 

576:957 

'l,i97,'0S2 

as at M 4unfs 2009 

S>:;fvice debtor's from exchencje harts sc: ions 




Ltectriciiy 

RefustSf 

Total 

1 .979,9S2 
10,128,719 

(.1, 884, 220) 
(jW38.SM6} 

9 6, '7 61 
4759,5'/4 

Serirfce. (tebtors frorri fior'i-exctianQ'e tfyn&actior^s 




Rates 

Other admirt, sundry and ofd housirt^ 

Totaf 

12,043,519 
^175,773 

(11,936.854'j 

(4,639,9S'7'f 

906,665 

235,6't6 

_ 842,4S1 

Rates; Aaeinq 

Current. (0 ■- 20 days} 


'133,644 


■,;t 1 -■ uu LJayS' 

61 ■■ 9(J Days 

91 - I2fj Days 


36,383 

104,195 

9,793.497 

i0A17^922"' 


Total 


■ -■- 

B.lecf.'rrCftv : Aqei'tiq' 

Cuirenl: (0 -*■ 30 day.s) 

3't ■■ 60 D'f.tys 

6T ■■ 90 Days 


403,045 
298.51 2 . 

377, 191 


y ! ■■ ( dfu [.yays 

Total 


2„319.4'.00 





Dtb.fif.SdAS.ln JfeSurtdfv Aoetniq 

00'.jn'ent (O' '- 30 days) 

31 ■ on 


03.754 


6'"i ■■■ 9Ci Dr-rya 


4't.735 

56,591 


91 ■■ '12(1 O'ays 

T'ota! 


2.365,366 

2,527,249" 


Olid Housit'iq Act&ina 

31 ■■■ 120 Dayr? 

Total 


4,569,965 

4.5Wi5" 



Total' Other admin &. Stindry and Old Hotcssrinp Ageihg 





73357, 21.4 

.r 



NXUBAMUNiCIPAUTV 

HOJES ro IHEi- Fm'AE'MNCJAL. :^rAI'Ei:!V(E;,NTS 

for fte enriec! 30 Jui'se 2010 



Mote 

2010 

2009 

B'ins.ic Refuse; Aaeinq 




Cuu'erU (0 30' daysrf 


300,396 


31 ■■ 60 Days 


.200,609' 


6'" - 90 fOay^i; 


217,037 


91 ■ 120 l>;3y.i5 


12,236,119 




1 3,004, 2'n 


Summary of Debtors bv Customer C'E^sssificatron 

Consumers 

S'ndu3tri.a5 / 

Maticnaf and 



CammercUri 

Pravmcial 

ilt 30 JuJTf!' .2010 




Current (0 ■■.. 30 days) 

41 7,46S 

464.673 

125,546 

31 ■'. 60 

30.7,190 

203, OSO 

30,986 

61 - 90 Elteyf; 

421,536 

296,400 

25,1 33 

01 .■ 120 Days 

26,31 2, .476 

1:210,432 

1,733,5% 

Sub-total 

29,H0.66S 

2,t63,SfS5 


Lesa: Prows (Dn for doubtful debts 

f26jS1.261) 

(2,108,066) 

.. 

I'yl’at debtors by customer ci'asstficatico 

7K^7,40^ 

55 ' 477 


iis at 30' June 2CtOS 




CutrefU (0 - 30 daysfi 




31 - 60 Qavs 





61. - 9.0 [‘2S.V5 
91 - 120 Di-jys; 
121 ■■ D^ys 


't' .;Jb5 uayij 

- 


Sub-iQVS 

L.CSH.' FM-oviffiton for doubtful debts 

.r. 

- 

TutgE debtors by customer cEassfficatron 





Due to tfwj cbelietiges faced by tbe rnuntcipality during' eysiern conversion 

There ie no comparative ageino for 08/09 firi',rinciel year. 

RtjtCOrsCfHaCiOPT of tfie dqubtfuE debt for exebanqe ;tm'i nOd- 

2.1 exchanoe transsebofts 



Bfjianc;e at beginning of the year' 

28,099,877 

18,741,437 
9 358 444''' 

Contributions to provision 

5..429,499 
■.'2 fl40 0271 

bleverse). ot provision 


Balance af end »! year 

3O,809,34.fJ 

287039 , '377 

Trade and other recqfvsbtfis oast due but not imuafrad 

I rado isnd other receivables which are less than 3 months pent due are not 
ennsidpred to be impaired. A\ 30 June 2010, R2. 686,741 4 (20C/9. R, ■■■] were 
p.'f'iist due fiut not rmpair'ed. 

The ageing of amounts pest due but not impaired i.s (of lows '. 



I. montf') past clue 

1,304,003 


2 monti'is'^ pafA dire 

627/446 


3 rncftihft pssJ. due 

Hf-in 




MXtJBA(U(UN!CfPALtTy 

"f'O the;; (^!iNANAf>j!trSAL Sl'Al'tR^EWTiir 
for ^he ysdsr 30 Jurw ^O-^O 


No^e 

other recggyafat a s im pa t red 


As :?Q Jvine 20 1G, trade and otriar rccefvadles at R 3G,6t^!9,:i49 (2009: 
R2S,099,8//l were il■^p^ii^^^d and provided for. 

Tho ageing of t^Iese racoivables is as follows: 

2 6 montiis 

Over 6 months 

! ne fair value of trade and of her recoi varies appro jri mates their oarryirro 
eteountS/. 


3 RECEiVAEJLES FROM i^GM-EXCHAWOE' TRAlWSA.CT(OMS 

Other receivables 
Tptaf 

4 SNVENTORJES 

Other goods hefd ter resale ■■■ m cost 
Ope [ting bafaftco of mvenfortes 

Other goods hold for resote - at cost 
Cfosfng ibalsinca of invenfor'teb 


Irtverttorio's consists of Reconstruction and Oeveiapmet'H; P^rogroiTimcrRDP; 
houses that ore held for sole to thR communities. 


S CALL IfJVESIMEWTS 


Cort'oTit porrion r>f irnspertt o(?nditiond.[. grants arrd roceipbs 
Cte-r'ent portiofr cf u nr; pert t l..ll■!condifioner grent.^ orrd receip-ts 
Totiit caff fn vestments 

rhese investmonte ore in respect of urrspervt coiteittenol and unconbitianol 
grants from calf accounts befancef:-, 

ff fNVESmENTS - SECURfTiES 

F(naRc ia i . )n!S^rom <^ ii->f&- 

Capitel 

Interest - current 

Totat investment - secwrities 


These i'nvostmerit! 
by rnunicipal .staff. 


are held os securities 


for bon.ds i-uvor pr'opei'ties purt:(")e.sed 


.2010 


aooif 


9074,6.34 
30,^4 ,71 6 

3 0,699,349 


41,091 1J40 

4W1 j;i40 


14,707,48/' 

.14797-407 




;Rf,737,487 

i4,7®7“40T 



,_j_4,797,:4E7 

""ujmMi 


3,201,432 
,,119,025 


1.756,332 

14,997 


44,095 

3,40,3 


31,357 
9,043 
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HWBA rv^UNtCfPAlfTY 
TO THE PWANANCIAL STAT'Ef^EWTS 
for ihe yesr sndtd 3f; jLtne IQid 


8 iN tangible: assets 




^01 a 


.2009 


8-1 R'.econciiiadon. of carrying viiduti' 


CamputtfS' 

Softwars! lotaf 


as in 1 Jufy 2009 

Cofft 

AccufTki.faiejct an'ifji1.iv:j;:it,(0fi arte irvTpairriienJ 

Ac^uisitiociS 

as at m Mm 2ai'0 
Cost 

Accurnulotod aiocrtisation and irnpaFrmorr! 



4,014 

4.014 


4,014 i ! 

i i 

4,0 1. 4 


1 5,263 

■15.262 


is/2rr 

n,277 


■19:277 ! i 

^ 9.277 


^,2 R*iconctMi?fioo of carrying vaSue 


Computer' 

Software!. Totaf 


as flf 1 JuSy 200!i5 

Cd.'?^sli 

AcguisHions 

as at 3£J June 2009 

Accufnuiated a modi nation and impaim'd-nt !g 5 S(.-?s 
9 l^i.VE.STMEfiT PROPERTY CARRIED AT COST 
9J RocortettisSon of carrying value 


1 

f i I 

1 

2' 

4,013 

4,0't3 

4,014 

4,014 

4.C14 j ! 

4,014 


investment 

prapeGy Totaf 


as at 1 July 2009 
Cost 

AfX'umu'lated depreciaftoo and impairment iossos 


359,602 

359.602 j f 359TiT)2l 

.. I i i 


as at 30 June 2010' 

Cost 

Acoumufateci dopreciatfon and {mpatrment iosse:. 


359^002 _ ^ 359 ,002 

359, 602 I I 3S9,.602'i 


9, .2 RracortcJtfaOon of citrrying vatue 


tnvestment 

property 


as at f duty 2000 
Cost 

Accumulated depreciation and in-i'palrment Io[;ise.s 


359(6Q_2^ 359,002 

359,6021 I 3fj'9 56'?> 
1 ( ' ! 


as St 30 June .2009 
Cost 

Accurnuisted deprecfetion and impairment losses 


350,602 

'^"359'602 i 
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NXUBA M'UN'fCIPALdY 
NOTES TO THE FWANANCiAL STATEMENTS 
fof f:hfi y«3r ftiTfdett 2010 


Note 


^010 


2009 


S.S DeltTffs of propfifty: 
ifin/estmerit property 

fnvesmeiT Property is ;n respec:! of various rastp«n{i;;ai 
properties snd a multiple use property which ore Erf Np. 1 , 
8-i, 64, 85, 86, 215. 264, 390, 1160, 1182 anrt 1164, Tho ' 
propertipj, are alf valued at cost in iht? finartiiiil sSaternonts, 
theiftoir v;,sli,;e'.s os per th.e Ger’erat \0;i1uat.)on repdri: 1 July 
2.009 - 30 -JufK-; 20 tS aris as fcticw's 


Dtitaif of Property Acfctr«»5 

E^rf No.1 MUl"'r!Pl.J5 USE PRCilPF.R'T'V' 

MEENT, ADELAIDE 

E rf Noth KESIDENTS At FRCrPERT T VACANT I ANfO ' 
DUf^BAN STREET', EUiiDEORD 

Erf No.84 REStDEMTlAL PFtO.PERTY VACANT f. AND- 
BAIRD STREET, BEDFORD 

Erf NO..S5 RESIDENTIAL PROPERTY VACANT f, AND' 
BAiRD STREET, BEDFORD 

Erf No.86 RESiDENTfAL PfTOPFRTV VACANT' 
L.AND'DONKiN STREET, BEOFOP.D 

F.rf No,21 5 RESIDENT !AL PROPE RTY VACANT L A.PMD" 
BAIRD STREET', BEDFORD 

Erf No,264 RESIDENTIAL PROPERTY.' 

CALEDON STREET, BEDFORD 

E rf Ho;39G RETS tDE NT'S A !... F'ROE’ E.RT Y : 

STOCKMOLM STREET, BEDFORD 

Erf Ncj/neo RESiDENTiAL PROPERTY' 

HOPE STREET, BEiOFORD 

Erf No,"! 162 RESIDENTIAL PROPERTY' 

C/0 HOPE a. BOURKE STREET, BEDFORD 

EVf No-,1 104 RESEDENTiAi. PROPERTY' ^ 

ADDERLEV STREET. BEDFORD 


Extent 

FiriiV Value 

2O/-40'UE.;0 

SOM 

4,600,000 

2141 SQM 

94,000 

929 SCM 

■'-l-CLOOC 

929 SQM 

40.000 

1S59 SQM 

60,000 

SOM 

1 fKTOCK.) 

1428 SQM 

/6..0()(:i 

4G05 SQM 

770,000 

568 SCtiM 

94',00Ti 

562 SOM 

1 10,000 

924 SQM 

...liO.OOCi' 

6,1 '64,006'" 
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f^X.UBA fVfUNlClPALflY 
NGTEfi TO $TATEVfBNTS 

for Jht5 y'eiir ontitid :5t) Jwne 




THADE Am OTHER PAVAtU..BS f¥iCm EXCHANGE 
I'O TRANSACTiONB 

creditoi's 
Oth&r c:-editors 
Tofali creditors 

The fdfr v^ilue of and othe? pisyablss appf■oJ;^r7^^3^es 
thefi' c,-^ii't'ying ^imountK-. 


TI CONiJUMER DEPOSfTS 
Etectricity 

T'otsl conaumer d^postfs 

therd isi no intefest attachevi to tf-Tia arid i;? io be ["efuftciec; to 
oohSurnerK. 


^2 VAT PAYABLE- 

VAT payiitble 

vyvr isi p;jyable on She receipts bdPis. VAT is paid over to 
SARS onty on™ payment ;s received from debtors. 


■J2 VATRECEfVABLE 
VAT reoeivablo 

VA'I' is payebk;';. (;,jrt the rec(-tipis b-itsts. VAT' is. paid 'Over to 
SAfTS liirtiy orrce payi'perit itj received froiTj de'bf.or.s. 


■n LEAVE ACCRUAL 
Lei3ve accrual 


The movement in currerh provisions are rec-ohcifed os 
foilows: - 

Bstansre ist th$ beginnft7^ ttho yM;f 
Contributions to rarovision 
E.'ttpendi'tvfr'e irtccrreKi 
Biifancsj at thsj erttf cvf the year 


201.0 20(5^ 


.■;i.7'00,12.^: 
3,70^1 22 


17: 

Si,4i0,a53'4" 


347,033 

J47,M3 




^}B4,056 


294. 2 SS 


1,020, 


902,ei4S 


902,643 

32TrtK! 

.34,741 


1,0.20,379 


061 ,636 
^65.145} 

, .(3, 693] 

902.'^$" 



f^XUfJA EWUWfC^PAiJTY 
TO THE FINANAMCiAL STATEMENTS 
for the y^-m tvrtdii(d 30 Jtjtse 3010 


3010 3{>0tt 

U (JNSEENT CONDITIONAL GRANTS AND RECEIPTS 


Municipal [nffastrpcture Grants 

Bucket Efodication 

; ■■■■■■ - -■ 

:- 

; d.TOLdSy 

;. 'T,30tT582 

LtemeteF'y - Adsipide 

i '1 ,CiT13 

i 2.f?74 

I t,053 

(..■emetecy - Bedford 

■ 1 '74'-t 

Finance Mprtayement Gram 



Ndiovini Fund 

: 1,362 

i 

Mkjjba Eipctiicity Account (NEF'?} 

: 1 S62 



Municipat Support 

'' 277 (Vi;t 

: b,84p 

Nxuba h-joueing - 't72 ZirK.t House 



Housing - 2f.)0 Unfits Gop 


\ ^40; 

£ r'Af-'Y'U 

Nki;;d 3 Housing - 423 (Vfpd House 


Nxlipo Housing ^ 481 Units 

1 


Nkuba Housing 824 Units 

1 


Toiat UtiEtpem' COfiditiohsi Grants and Recffipte 

2,%0,^50" 

[ Po.iub 

' 'L'99T,orr 

Curfwt portion of unspont pondihonai qrants and 

receipt's 

2,9WT,S5I3 

1,991,077 


‘15 STRAIGHT-'LJNE OF OPERATIC LEASE 

Straight-t'ffTs of op(;ri.:ftingi ie;ase [jatrifity 

Oper'atfiig i^sse represent [-entoi?; paysbi^' by tht; 
rMuriK:;p3lity fpr ceriain of phofompying rnschinfhT by 

the rnunidppiicy from ;jnd Minolta. 


S7^11 


54£3&_ 


■le PROPERTY RATES 


Actual 

R^^sicfential 


5T9,SSii S,584.i76 


Total propotty fates 

Property rates - penaitios imposed snci ooliection cbarqcp'i 
T'otaf 


t^S;3S9' 







Vafuiatfons 


Residential' 

C.'.>fnmoi"ciei 
State 
Mu ntqipqf 

I'ofM Properfy Valua^fohs 


■t ,3'76,50S 
■IT9.3,57e 
337,202 

35,39(;i 

3,;>39'.6i2" 


Valuations on land arxJ buildings dfe performed every four 
years. Thto last valuation camp into effect on f duly 2003. 
interfm vaiuatiorts are processed Od a qtfarteriy bpsfs to tyke 
into account changes in indiviposi property v^iues due to 
alterations, 
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i^XUBA fl/IUMtC(PAL.{TY 

NOTr.$ TO THt. rtKAf^ANCtAii,., STAII’iMBMTS 
for JMs. y-issr ended 3Q Send 



Nufo 

zdip 

ZOOU 

A rsfoof R0..00^:> (2.00;^'i eippiii;:d i,o pfopedy 

u t jofT5 to detertn i n'O osset>s m(> n L s , teti a f 

1 5,00a ^r^iriled to resiOfti-Ttriil on.:! tdsito propo-rty 

own'ors. Rate?; are levied oo on onnuoJ basis on propeftv 
Owners. 




17 SEURVfCE charge:-.s 




Sate pf electricity 

Refuse reiTiovof 

Tol'iil. Nervine Chartjes 


12,.744,1'fK) 

T.390,42h 

■.■■■■, 

7.319.532 

632,217 

IS RENTAL OF FACELfTtE?^ AND EQOEPMFMT 




RentaE of faoifities 

Total ranliitls 


114.673 

30,529 



30,^21? 

INTEREST EARNED ^ EXTERNAL INVESTMENTS 




Bank 

Totiil tmerest 


56.587 

87,337 

87,357' 

?.0 fNTEREST EARNED ■■■ OUTSTANDING' RECEEVABLES 




Assestioient rates 

Eipctricity 

Torat interest 


3Gn,764 

2;?!;i,7e2 

928,274 

74,743 


3.5S0,54^i 

Toeu.ou 

GOVERNMENT GRANTS AND SUBSlOiES 




ET-Aii table shiifp 

IV'IIG Grant 

Otniv Government Grants erfd Subsidies 

Total Government Graot and Sdbstdfos 

iitlT Eciuitable Share 


13,192,453 

4.90t-},0B5 

6,383,744 

9,975,936 
3,028,234 
.3A62,609 

fu terms of the Constitution, thip grant ia used to tr-uhsidiea 
the provision d' basic services to inO'jgerii: community 
members and operation of the miunicipafity, Alt registered 
irtfJiQf^nts receive a moi'ithly au'bsidv of 1770) 

which is funded from the grant. 




21T. MIG Granf 




B3fahc<f unspent at beginntn® of year 

Cui'F'ei-it year receipts 

Conditions met - tran.sferred to feventio 

Conditions to be mel: ’ remain ifabifitk^s 


1.808,682 
5.7ai ,690 
(4,9tKT0S3l 

2y6di,os9' 

L42e 

6.735,410 

!:3,02|,254i 

j,SQS,5S2"' 



NXUBASi/*UNlClPAUTY 

^iO■f■ES TO THE FSN'AWAi^CSAL STATEMENTS 
for thG tended 30 J'(.ln!^J ?.0-l0 


Wotp. ;Z.O-! 0 


f hio Orsnr. is for iofffi structure ;^u(;;t"i ss t'OolfrJs in AGt,Tisir)p.i 
BetH'Orc). F^evonue io r^icogiiizstt when exitxinitlituro fttr tttese 
irjf'ro'structviFO hdve bfttjct iftctuiTOO i'ltr'trt they si'o SLtp(:xiri.i'?d by 
rckitTV^int documenfJition. 


2'fr3' OthfiF Govtvmmerrl: Grants snsi Subskties 


Batartce unspent at b<igcnning of year 
CufTe/nt y^tiir receipts 
Cofidi'fionri mot - Eraosiferied to rovorn,fe 
Conditions stHt to foe met “ retttiSin tiafoiEities 


18;?., 496 
4.648,298 
_(4.,37f.:t..932_) 
:359"3sf' 

.'J r.r.M Ltl'M I hTj uVlt i j i n-r v 


I hese grants consist of fittanco mariiiigecoenf. grariL rnunictpal 
system improvement grant and primary rieolth. Aj|. these 
graiH'S riave t.lie!r owri cf.>rn:t(t!Ofis per setV)C.e agreomont, tbet 
rtetid to be ft! at before the grant car? bt; r'ecogni.'r;ot;f as 
revenue, . 


21,4 Chaingies in levets of governmertt grants 


Ekjsed on the aifoctitions aet out in the Division of Ftevenue 
Act. {Act t2 of 20Q9), sigh iff cent changes irt the tevei of 
goverr'iment gi'ant funding are pxpE^’Oted ov^r the fpfilvxtming 
3 firti'inciel years. 


OTHER INCOME, PUBLIC CONTRSBUTtONS AND 
22 DONATIONS 


22.1 Other ifTcorne 

Totot Otoeir tncoFine 


22.2 Pubfic Contributions and dcnations 

Total public contoifoutioffS and donationts 


897,431 

^97^431 

n I 

H^7 4.1 


ArTioi,in| received frpfri public Cc.intrfbutii:.>n er'id dtcrietioris for 
the year ere not conditional Incorric.' that rterto to be mel 
before' recognizing the income as reveriue. 


2009 


31 7,009 
3.Ou2,0'5O 
{3.107,183} 

192^495 " 


307, 978 

307,978" 

307,970 
"'"""^r^js"' 



MiJWCJPALlTY 

NOTBS TO T'HB F!NAM'AN.CfA;., STATE-' MB NTS 

i'ar ya;ij- ^Fidtid 3tj Juj-se 2'010 


NolG 

7-^ £fW^>LOYEEH H£LATE|[) COSTS 

B:mp(c>ye0 related costs ■■ Sataries and Wages 
(■mpioyee fefated costs - CocitribgEions pensions 

and medicai aids 

I ravel, molorcer, accofrimodetion, SiibsistefTce erKt other 
efloweficfsxt 

Mousing benefits and allowances 
O V ef time paymfsn ts 
PerforiTrence and other bonuses 
ToJsl Emptoyoe f^eiateri Costa 


I here' were no dcjvarnres to erti'pioyaes . 

Remun^iration of me Mumfcipiif Manager 
Annual f?emun.er,-3tion 

Travel, motor car, sci;r:!mmod(:ri'.iGn., subsistence and other 

ailO'Wbncew 

Tom 


Rervttmeratton of Chief Finance Officer 
Anrsur^! Rorm.[ner'a.t.ior! 

Travel, motor car, accommodation, iioteistence and other 

allowances 

Tofat 


Remuneraftoh of fndividiFaf Directors 

i^oio 

Aiviosf Remuoeretion 

Travel, motor car, accornmodati'ori. sobsistertce 0;nd other 

allowattcefi 

Tol's.! 


Avnnudf Rei'Tiunoi'aticn 

I'ravol, motor car, accornrnodati'on, sobslstefice an,"! r;ther 
ailowencds 
T oto.f 


74 REMUNERATfON OF CODNCiLLORS 

Spf:;ak.eiVM'ayof 

Councilors' aliowancesi 

Tota( Cotfncf (cits' Rerhuneratfcn 

75 BAD DEBTS 

Provision for donbtfuf debts 
'Tradfi' receivables wofe off 
Total bad debris 


70110 

2000 

12,451,708 

10.458,631 

0,188,909 

1 ,.886,136 

918,760 

35,914 

45,194 

_7§0:658 

t'e,395A''97" 

yf 1 V,TJJ, autuviVi:, iJfLMwmpxf ti', 

997,090 
37,086 
175.093 
621 ,779 

334,460 

222,955 

290.8.36 

21 1,674. 
502,'512" 

194,64? 

169,. 354 

244^629 

439^776'' 

232C41^ 
401 jsiV 

Corpomte 

Services 

Community 

Services 

181 ,669 

1 76.4't2 

176,431 



3^9.660"" 

Cooperate 

Services 

Communify 

Services 

1139,309 

.'206,772 

131,707 

2f>LZy;?. 

40S,475' 

■iri.'JXJpjj'iyirAVjmiivT.i^^pT^v^pmi-iA- 

431,604 

367.250 

632,776 

l064,33,2' 

„^761,,641 

949,091' ' 

.2739,47,3 
3,443,037 
0,232,510 

9,366,440 





NXfJBA IViUNfCtPALflY 
motes to the FfNANAMClAt. STATEMENTS 

f<.)f the? ye^^r snded TO Jsi'fte' 


N'oCs 


2010' 


BOEK PURCHASES 

E.tecEr'n;:ity 

PTfFi'iilty 

intei'esE 

T^>ta:^ t>wlk pufchflMS 


1 40.3TS 
!!]■'/'. 

10,TAtT473" 


27 CONTRACTED SERVfCES 


C.'T;i'itr acted ser\Fit,:es fore 
SecLiftiy sei'Vfc.fts 
Toeai security services 


23 GRANTS AND SURSJDiES PAiO 

Graru^si./bsidy to suppi.iers 
Tatat granWsutaskty to auppiiers 




4.233,107 

4,23^107 


29 GENERAL EXPENSES 


frrclucled in gen^rVai expanses are the toCo'wing: 


AcCrOrnrnodaCfOfi 
Advertisiog 
Ayertcy peyments 
Asstjis^iFriefTt rates 
Audvt f'ees 
BeriK charges 
Bedford gzjcdei'i fpstivef 
OlonsuttiffQ fees 
Departeienial consumption 
Ejection fund 


74,09S 
1 43,338 
474,530 
237,735 
T433,411 
95,299 
144.070 
106,239 


E:f'fton,stn(riont 
Fiie) and oi! 

fH(V ! /ViT!>S pfcgrsrnm'e 
(DP review 
thstif'zjrtce 
)T auppert 
t-.ertdfitl fsites 
L.e.gzd ('ixperises 

L.;cens,e fees " vehfetea and contiOUEers 
Membership fees 
Motheo payt'heri't 
Qtfier 


25,203 
229,632 
25.0 79 
24,4,52 
M2T912 
55,756 
90.230 
86.041 
99.at9 
32 e 
2I-(5,0C;0 


RsTTtaf of office et.|Uipriiectt: 
f^ostage 


PrinUng arid stationary 

135,66,6 

Rpf'uiie bags 

267.319 

6e?rvir:e ohaeges - .service of amperes 

t 'ij iC /* dy r-" 

Skills devetopmeni; levies 


Software i T" 

1 16.490 

61tpcKs and materipf 

53,4t7 

479„240 


.20fJS' 


7,507,356 
74„S22 


243,374 


169, 407 
7 ,1 69,407 


51,4)6 

97.012 


99,306 
593,326 
133, 79« 
150,701 
7.601 
77 ,.367 
46, 732 
296,690 
7.184 
lC6,9f}4 
590,279 
■[29,088 
1 32,74.1 
0,6 7 3 
562,469 
64'133 

270,656 

■!0e.25S 

■tS6,9B0 

233,337 

68,902 


3,376 

120,610 



TO 'rHE FENAMAIYC4AL STATEiVIlE^fiJTS 
ifoir t.hG yeyc w<Jecl Jifne 20^(} 


Stfi;,!f:;t fiah.tin(.'if 
Sutrscription & puPiic^itton 
T efephone cost 

"!'V;il k.Ori'v 
VodiictJi'T'r 
Pr';:4'jai<l i^irtirne 

Tourism profTiotion and expt,>ri:>e; 
Tc;; in ing 

Travi.>i and sLitasifi trance 
Unv^Aitied ij&sists written o^f 
Vvorkshop;?' 

TMal s^ertKri^^ wxfjcjmsHTi 


N'cfe 


Z01i) 


2Qm 


3'77 


'j'l .4(;4 
T.49S 


63(7 94-0 

247,853 

316,131 i 

i 24 7883; 

I22.643 ; 

92J 60 ; 
4 I 935 " 

15GdS4" 

o0',099 

67857 

186,202 

209,377 

62 1,56 '7 


128,722 

V,;!.2'I8 

^,330,402 



30 CASH GENERAT£-:o BY OHEHA.TSONS 


Surpfus/^ifeficft^ tor ^fre year 

Adjust'j'nerrf. for:-- 
leave <itccruai 
\i'^/r'i!.e off of 

OpersHng stjrpfus botom Wfjrkjrt^ ctonges: 


{S,t74,4(i5| 

(5^)040) 

6g;i,a';7 

i CS^23XTO5r 


fncrease/'tDecreajfe) in payabte;; 

Ir'icreas^^/ ([)e'::FeafJ€ij Coi't&Ltfnpf 
(ncfeas«.-'‘ (DecAArae) Vat Payable 

in other currant assets 
(!iicr!;?ase)yDec[-eaae Vf.it Receivable 
{inofease}/DoCF'eafiOj in receive blctfi 
i'|.ncrv.:iis(:;.}/[>ecrease in in'vta'tfcri'es 
Other: Accu mala ted profit /tdiastmeni: 

Net cash fkws from oporatiog activftios 


4;74«.702 ] 
6,286 ; 
2 94 ,.2 69 ' 
-39,947 ! 
984,056 ' 
7,300,029 i 


3,354,009 i 
4,601 : 
■t.040.4S4 i 
3,079 I 

7,62.7,205 : 


3,575 


7 ,TO 7,1l?a 


54,235 - 

4,456^00e"" 


31 CASH AND CASH EQUIVALENT'S 

Cash end cosh equivalents included in the cash flew 
statement comprise the foilowiny: 

f^drik baiances and cash 

Net cash and e€][itfvaffinit& (exchidtng hank, overdrafts) 


69 9, 205 166,202 



NX.UBA MUNUCEPALfTY 
TO IHS: FilNAWA^fCIAi.. STATEMii'NTS 
for JHpj year firttfed' SCI „Um<j ^O'lO 


CHANGE IN ACGO'UWTtNG FOLfCV 


Thfi foiiov'/ing w* 2 ri;v made tci arvourAs previGiisly 

raponcKi in the annual financial statemerits of tht;; 
rnuntcipaiity arising from me irnpiernentaiicn af new 
accourifina policies and ciiangas to e>;iGtin 9 tX'itiiihee; 

yzA Stst'Eitory Funds 

Baf';jrpoe previunisfy rcpottud: - 

Loans redeemf;id and other capital receipts 

Totrsi 

trnptemnntation of GRAP 

Trarisforred to Acctimufated Surplus/iOeficiti (see 33. 1 4 
t'jekjw) 

T^zinsfc^t■^■^^(:^ to Accurnuiaiod Surp[us/(f>eficit} (;;ee 33. u 
hefpw} 

T ota( 

'S2.2 Unspfirit! oondilionat gfsnjfl and racoJpCs. 

Balance pi'e\riG!.tsiy rs;>i;i<jrted 

irnpiemeniiatiGn of GRAR 
Totuf 

Cash anti osish oquivateafs 
Balance previously reported 
I ri'i pteri'Teri fa tto n of G R A P 


^■2A Trado ahd other r'Oceivables 

ElatarK'te prevrousiy reported 

imptementaiion of GRAR 
T'otaf 

32. S (nvenfory 

Balance pfovK-.iv.tsly roporSad 

{tTtp!o.roentat(on of GtKAP 

Totitt 

32.f?' Cufrenf t'nveftfmenfti 

Balance previously reported 

lmptei'nf.^ntation of GKAF^ 

Totaf 


2(J0t^ 


3,650.085 

&0. 242 ,660 

63,89^745 


3,650,083 
49,041,680 


183.921 
t, 991, 0/7 


606 

1^6.202 


7,693,633 
;!;/f29r26i 


,...1.4,707,437 
U,7s7^4^f ' 


39,400 

1^771^99' 
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NXUtJA MXmfCIPALiTV 
iMOTES TO THF FiNANAWCIAL STATF-MEiNTS 
for {,he ypiif CEKSeitl ';i0 „[uf!i !3 




2-2.7 (^5517-cijrFenJ inviSsEment 

Bgk'irK'A previously i'oporteii. 

lrnp[emf;;i'!t;j(;['Or! of GKAP 
Totat 


22 -B- Property, pfsint and 4?Fititpment 
Bdisjnce previously reported 

(mptem&nt3?wn of GRAF 

Expenditure previouirjty recorded aa debited to 
Accumpiated Surplus/dJoficiS) (see 33.^4 poio-^'i/J 

Totaf 

22S Ifltangibte assots 

Baience pF'evicLjfify reported 

fnipleroentati'Cm of GRAP 
Tota£ 

22A0 fnvostntertt praporEy 


F3alpi'}ce previously reported 


Smptementatiion of GRAP 


Properfy prevroiisly not. repp fried crediteo'' to Accurnulotod 
Gurpius/iDeficii) (see 33.14 bolow) 

Tcjfaf 


32-1 't 1.03™ accfU'St 

BalEjncffl previously repotted 

tniplernsotetiar'! of GRA.F^ 

Totat 


32.12 Bank ovordraff. 


Bafanoe previously roported 


loipiernentfMioft of GF=tAP 
Totst 

32..13 Operatfng (ease' ifiifcttfEfy 


Balafi.ce previously reported 


IrYtpleniei'itetion of GRAP 
Totat 


2010 


2003 


39,400 

,„;59,3.21 


^2.261704) 

3O,AOT30d 


24,43S 

19,27/ 


3Z4.602 
35,000 

1,111,313 

902,O‘.'P.i 

^02.MS" 

2,372,527 

2.S3g,TOi" 


OAJOS 
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MXUBA MUNiCJPALITV 
TO THE FI MAHAN CIAL STATEIVIEHTS 
fcfr.thft yisaf isiided June 




^2A4 AcctirTTEdatt'd' ,Stjrpi't.i£/|; Deficit J 


impSemerttadon of GRAP 

T'roosferred f[:orti stotytcr'y funds (see ;^3.1 adovff) 

I rartsferTod 'rr'i:(rii footi^ fwieen-jod snd othef c^ipiuii fi'^ceipts 
i'seo 33, 1 

Non ossete tconsfer frarn property. Plant asne! Equipmeni 
(sea 33. S abo'^e) 

Pair value of investment Property prevfouS'Iy r;ot recorded 
(See 33. K) abovej 

I oE;t( 


33 CORRECTION OE ERROR 

During the yoar ended 30 June 2.009. bulk t;lao(;riE.-.it:y 
purciiJi-SaKi wer^' efTcnepu'sly expensed ds grants .and 
subsidies pdfd : - 

The t:pmpar;^tive amount das been restated as fdilovys: 

f ...p 1 1 ec t id r'i S Ol the pi.j re li a a ^ ? rj f bulk e t ec' t r i r.; 1 1 y e x p c n s a i i e; 
grants artd. subsidies paid 

Net effect on surpius/faeficit) for the year 

N'o ne't effect r?n StEJtement of furttinciel F^osition 

Net effect on Accumulated surplus opening bEflancp 

During the year ended 30 Ji.ine '2009, provision for doubtful 
debt Wtos efroneou&iy understated :. -■ 

The mn'iparpU've amtHinl; has been restated as follows: 

Corrections of understaioment of provision: for doubtful debt 

Net effect on sLirp;[.ts/( deficits for the year 

Assets 

Liabilities 

Net effect on Stetement of FTnericrat Position 

Net effect oi'i Accurriute.ied surplus opening beience 

During tee year ended :S0 ..June 2009, leave pay accrual ivns 
ei'T'orterously Overstated : - 

The comp^irative amount, has been restated ite feftows: 
Corrections of overs tatempfe of leave pay accrual 
Net effect on sui'plua/fdeficit; for dte year 


2d 10 


3.(530, Oefii 
'19,041 
f2,2d1 ,704; 
30,000 


0 , 1 7t^A(^2 


(6,270.419} 

(6. 2 70, 4 19} 

(6,270, 4!9] 


208.600 

26S',(7GS 
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NXUBAMUMCfPALfTY 
TO Tf-EE FfWAWAMCIAt STATEMENTS 
for thfft year 30 Jiiiie 2010 


Notts 


Assets 

L.iabifrties 

Nt?;t tTfecE on Statement of Financi^i Position 
Ne). effect t:)rs Acct.jtTu,jtat.e(f sttcplLis operiing 


Total EfTOtS identified 


UNAUTHORISED, IRREGULAR, FRUETLESS AND 
34 WASTEFUL EXP'ENUtTURE OJSALLOWED 

34.1 irregular cxpenditur® 

T'o !tte best of our knowiocfge, there is rut.! material losses 
through crirntnat conduct or ireogufar expenditure fncu.rred 
during the year ended 30 June 2010 12009 - Nii). 

Onauttie Hired expenditure 
Reconciliation' of unauihorifred expenditure 
O'pening bdlarico 

Unardhorized expenditure current year 
Appro vred by Cpuncti or condoned 
"f'rar'isfer to receivables 'For r■ecov^::r)/ 

Unauthorized expenditure swaiting authodzatron 

Tills is in respect of overepecding of toiephonp cost bv the 
mayor, 

34.2 Fru'i'tMss add wasCefol' expadditurp 
ReconciliatioFt of fruitless and wsstpiui expenditure 
Opening belatico - 

Fruittess and wasteful expendduro current yoser 

C’ondoned or wriuen off by Councif 

Fruitipcin and warttefui expenditure awaiting condo nement 

This is in respect of penalties relating to I'icen'se of the council 
vehicies that were not renewed on time. 


ADDITIONAL DfSCLOSURES tN TERMS OF MUNlClPAt 
35 FINANCE MANAGEMENT ACT 

Cwntributfons to prgiijrTissd tocaf govemmetd' - fMFMA 
35,1 " ■ 


Amourn paid currem 

Biifance unpaid {inckided ki payabtesi) 

35,2 Audit. feQ'(4 - [MEMA 125 


Opening balance 

Ourrerd y^aar audit fee 

Amount paid - current year 

Balance unpaid (irtokided in payables) 


201. O' 2009 

f^2C*8,6hh ; 

....^ 

iLrdS.bOA'i 

(0.,479.0S4) 


93,543 

3^^543"'" 


366 

366" 

"TT’irwr.rrr.: 


_'!T436 


11.947 


606,61,3 
1 .433.4 10 


^^2,196^367 


905,920 

(09 .307) 

6Q6.S 13 
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HmBA SVIUMfCtPA^JTY 
To 7T'tE TfWAMAWCfAL ^JTATEt^4ENTS 
fof me: yt^af c(t(jl«'d 30 .iwno 2070 


Note 


?.!TtO 


ZOOS 


.:J5.3 vat - [fVfFiyiA iZS (IKb)] 


VAT inpct mceivabits and VAT output p^iyabl^Hi shown, 
in note 72 . All VAT nt? turns havifj been riubtriiiteb hy the dus 
thF'oughoui: the yt'Aif. 


3S.A PAYE and UfF - [(VlTMA 12$ (1)(bJ] 


Opi>ning beliinw; 

Current yeu-ir payrol! deductiai^;; 

Amount pojid ■■ currerii, ye;jr 

BiitJance tjnpsi'd (incEfjdiiJci fn psysbiijs) 


l.ZtVuZoO 1.088.214 




1 he: balance l■■epFes■e[■it;^ payf: end LKT dedifctiscJ from tfto 
June 2010 peyrolf. These afnourtt.s were prtid durinn JtiF 7 p 
20t0. 


35.5 PeAsiorr and MediraJ Aid OesJuctson.& - [MFMA 125 


Cpenir't^,} tjaiance 

Current year peyrd! deducSions end Co Lined Contributiorts 

Ariiount paid - current year 

Bafanc® im^nUi Onesided m payabSeK) 


T.5t)5,054 1,Q5Fi.222 




The balance represents pensiCfn erid rvisdical aid 
con Tlbu dons deducted (ronf employees in tire Jurnt^ 2010 
puytolt O-S well .as Council's corTribytiorts to pensron and 
medfcsl aid furtds. These emoirnts were pa'd dLJhTKi June 
2010 

3$.e CauncifoTs arrear coiisumer accounts - [rWPMA U5 


Thefolk'M'inp Councilor^ had amsar accouFU.s outsfandinq 
for more than 90 days as ah - 

asat 30 June 2010 
M Maria 
T Wgsetu 
z Maaeti 
MC Mtakenyane 
CA Auld 
E.M Mnttamisa 
LhJ Mdt.undL.i 
W Mahleza. 

Tota* Councitor Arrejir Consumer AccoonTs 


TotSf 

Oiltsianding 

OutsSimdinq 


!oss Ehsp 90' 

o>or'e than Otf 


days 

days 

.3.178 

40K 

2,770 

■'137 

1 78 

280 

1.S94 

195 

1 .699 

4 1 1 

411 


23,003 

3,233 

19.733 

fj'OU 

■f39 

5'30 

b 7 .rf 

123 

44.9 


1Z2 

488 

30,77$ 

^341 

25,934 



WXUBA (yjUNfClP'A.LfTY 
N!OTBS TO THB PfNANAWCfAl. SIATT-F?(Ti^NTS 
for' tf-ts yciar ftncUid 30 June 20'^0 


as at M 

Z Mas^ci 
IVr Ngiiitu. 

CA Auld 
EM 

LN Mdiuriiitij 
W Mahitva 

Totiiil Go(.i[Tciliftf' Arrear Consunnsr Accaiiots 


•ViOS.^5 


Z01Cf 2W9 


1 

1 .073 
06^- 
■i 3, ■! 72 
2,S73 
17e 

402 

i ^.g o T '" 


■f,40.2 
T073 
6S9 
13, 1 72 
2,075 


17S 

452 




M'Ji'ticipSlity had pxperiencfid chatleryjpp sc; reconoiiiny .'ii-d. 
p;.-nl.y payfTients -eceiveid dot', to of stappoft^rig 
docufhents and dr}piejim>ntPlion of vpnue systerri whicf'i 
ocr.ufrpd in 2008/09 fifi;:[ficiat year. This Has resLjltpp ;n 
sorne oulstanding dsfancss from previous yesrs ifl 4 i(.c:,h hap 
not be rpcfif'ied as pt 30 June 2010, 


NOfPCompiEartre with Chapter 11 of the Ss/iunicipat 
3S.7 Finaftce fVJanagtwent Acs 


No non cprnptiance with fhe MFMA wss !nf:.yfi,-oo durjcnj top 
year. 


3S CAPITAL COMMfTMEMTS 


Comrttitments ip rs^spact cf capitsit 

" Appr^pved and contracted for 
I'ntVpstri.fcture 


Total 


Thia expenditure wilt be financed fronr 
■■ GPvernrrtpnt Grants 


3£5,2 OperatErij]! (eases 


; ,4J h', 08.'! " 
I.Aio.tiii'i' 


7j03'336 

7!s03^32G 




7;»0l32i"' 


At the refiwrtincj date the entity hes oetstohdinq com rnitm wits 
u rtder o per, sting tpeses whip h f sJf dtjp ss fo [ io ws" 


Opecattn^ teases - (essee 


Withir? onp year 

frt the second to fifth year inclusive 
Tofat 

Municipafity do not sublease any cf ii lease egttipn'tents 

OporyjtFpg Leases mn.sist.s. <jf the; following: 

OppiT,itihQ lease payments feprespnt i-sfttfjtft paysbtp by ■■[to 
rttunmipality for certain of pnotoctopyirtq me china? leased bv 
the municipality from Washusi srtd Minolta. 


306,281 

777,269 

777.269 
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NXUSJA MWNtCSPALJTY 
NOTL-S "r'O THE PINANAt^CtAE,,. STATi*' M^NTS 
for year etFcSed :i!0 Jane 12010 


NtiCe 20 ^^ 


Z7 CONTl'tyGC:NT LiABlLETY 


The m(..inicipelity has e cohSEngent liiifcility relating to hjnh fill 
sits wfth asset ni,;rnbef P0203 rJi; 8edfr;:'r'cl wMict> was 
scquirrid on 14 Novernber 1982 3 mounted ra R3?A)4.194, The 
iriLinicfpsiity tTiiEj an tc resEoi's [.and and dus to 

onoertain future ohaifenges whictt are not onder the controi 
at the rnunipr 2 ifty, provision was net tse made at: year en.d. 


3S COMTWGENT ASSET 

'The Monioipstity did not have contingent, osdets; ot the year 
e r'fd ed 30 Jtj no 20 '1 0 . 


3S RELATED PARTIES 

T'lie I'vtoftioibaiity did not hove rotated p3rt trantitio.tior'is 
diffing the 2009/2010 financial pefiQd. 

40 EVENTS ATTER THE REPORTfNG DATE 

There were no sigeifeant identified after baiancs sheet, 


41 KEV SOURCES OF ESKfIflATtON UNCeR'TASWTV Af^D JUDGEMENT'S 
The foilowing arees involve a significant, degree of 
e^yttmation uncertainty: 

Utfefut (ivE;s end residual vriiiues of property, piant, sod 
equipment. 

Recoverable strnmfnts. of property, piant and equrpment.. 

Provision for rehabilitation of iandtili sites (discount rate 
used, number of years, amount of cash f1o‘Jv.s!. 

Present value of defined benefit obligation. 

Fair value of plan assets. 

Provision for doubtful debts. 
fcRpairn'ient of assets. 

Pi"ovtstr,>r> E)r long-torni ser'vicp pward. 


The faliowing .areas invoived judgmonts, apart from those 
involving esttrnhtions disclosed above, that mpnnqement has 
made itr the process of applying the mt in ici polity >i' 
::iH;ountth.g potictes rvnd that have the most significioitn effect 
Of! the ijrnQurtts recognized fn the financial statements: 

Impairment af assess 
Provisions 


200SJ 


43 



WXUBA MUNlC!PA'.l!iY 

NOTH^S to the F^^[ANAWO^A.t■.,. STATEMENTS 

for the! ytoif ended Jufie ZOf t} 


Note 




42 RESK management 


42r1 MflKiimonft credft risfj 

Credk risk consists, marnly of cA&h deposits, cash 
sduivtilents and tr;3dt? doctors. The municipatity only 
dercoKits c^ish ■with rrajor hanks with high quality credit 
standee;; rjnd limits exposure to anyone coy.nt.er" party 


Trfide feceivsbies comprise a widespread customer bace. 
Mpinegement evaluates cn-KJit risk relating to customers on 
an ongoing: basis, (f customei's are iFV.'tepe!'tdeniiy rated, 
these ratings ere used, Otherwifstj, it tftere is no in(:.fep>endent 
rating, risk oor'ifroS the credit, quality of the 

c.ijstofner. taking into accot,ini; its financidf position, post 
expei'tonce oind other factors, fadividual risk limits aro set 
based on infemai or oxter riat ratings in accordance with 
firhits set by the board.. The utilization' of credit .'irnite is 
regularly monitortro', Sales to fetait ci.js£gmej's ere settled in 
cash or using major credit cards. Credit guarantee insurance 
i& purchased when deoiTted appropriate, 

f'-inarutiai aseete axposod to credit riiuk at. yeai" end were as 
folfows:. 

FfMB-.Bank Limittikp - Bedford Branch: Account Number 
tE!6400t1:/83 

Absi-i Bank Lirnltad -. A beta id a Branch' Accotf nt Number 
9l985f^246« 

Absa Bank Limited -. Adelaide Branch' Account Nirmbor 

907403846(t 

f'irta.rK:.iat guarantees 

Trade and other raceivapteB 

These balances reprejsent itie maxirnurh exposure to credit 
risk. 

43 restatement of comparative information 

Provision for leave has been reclassified as accruals The 
effect of the r es fate men t is sum men zed below 

SEacement of Finsncfaf Position: 

Accruals ... leave 


628,890 

6'5,.3S?, 

4,289 

47,498 
33,6 T 7.49,9 


'i ,020, 370 


2om 


33,::i5P 

T 30, .373 

'1 ,80ti 
39,400 
20,529,138 


903,467 

. ^0,i457 


Total accrued teave 



NXUBA !V!UNn'CEPAL!TV 
M.OTES TO THE' PfNANAN'CfAL S'TATEMEMTS 
fof the!' yeiarfinsJs-c.1 30 June 2Q1(^ 




201(,t 




44 ORAP 100 -N^jn-cyrcefii: assats disfy^ntprjFjfld aptii-artoafi' 


The rnuriicifi^iity optdO to taKE: iiciyF^ntagtf of the Eransition;;! 
pt'Oi/tsion^ a.5i cont^iined in Directive 4 of the Accounting 
Standards Bointo, issued in March 20 TO. The municipality Oig 
Fnif rec(;it;nirf.e oort'-curreru assets iisid for saic and 
OieconticiUdEj operations relstinp to inventories, Invpsi'rnerit 
Properties, Property. pi; 3,-(!; anef' Equipment aixj (ntongibie ' 
Assets which' ,yre rvor leoognizeO in termii pf the transitional 
iiifC'visioris relitttipg to thrtse st:andar;.-is. 

45' GRAP l'f> r, ('nyes(.ment Pmpertfos 

The rnunicipijijty opted to take edventego of EE'i'e transitional 
provisions ejs corttained in D^r■ec■,tiv^^ 4 of ths^ Accourrting 
Stondsi'ds eor^rd,. issued in IWeroh 200[T The JTiunicipelity did 
reitogrtizci pli ifie fr’rVEjstrpei'i! FT'opertieic 

5 he (Tu/nic(pp(i(,y is currency in p process of valuing 4 li 
investrrtent Properties in torms of GFHAP and it is 
expected that this prot;.ess will pe mmpli!;!.te.d for indusion in 
ihp ;?yT 1 finijncial state;7ionls. 

4£S £>RAP 1'02 - fnt;iH0Ebte Ass?;it's 


'I'he municipality opted to tako sidvantago of the traosiiiionai 
provisions os corUaiftf;<l jn of the Accountiiio 

StanEfard'S Bt^ard, issueiJ in March 2009, "F'he rnun'jpfpelity did 
not recognize or mcJKfUre all thEf intengipfe Assets iO' 
acco f tie ncfi with the stenderd, tncluding the fallowing: 

CornputorSoftwaro: 

Intarigidfe essets financed hy wev of rants; 

(ntangible assets transferred as a result of foe t/iinsfer of functions: end 
Servitudes. 

! he municipirility is EtEirrently in a prooe'S’s of identifying alt 
intangible Assets arnf have it veiued in terms of GRAp 102 
and it. i's expected that ttiis proceiss will be qempieted foi' 
infdtejfon in the 201 1 finrantpei statements, ft is possibie tltet; 
certain intangible isssets are ci.irr'erOfy fcjeing recognized as 

Pro party M'Ha n t riifto Equiprnpm. 

Gin'ce the pn^vious reporting Elate the fol'lowiny intangible 
Asisets wer't; in accot-Efant^e wil'h GRAP 102 and 

restakfo retrespEicsivefy; 

Computer i^ttOware; 

"Fora! not: prevrpudty re cognized now rpstetod rtijtrospectivety 


■1'9.27'f' 4,0 -[4 
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NXUBA MUNiCfPALrrV 
TO THE r-iNANAN'ClAL STAIEMf^'NTS 
for UTft? year 

f'Ajte 2010 

47 GRAP 12 - (nvflfif.Qrws 

The rnuFifcipslity opted K: take adv^insago' of She irpnsitiun^ii 
provisions e3s corftatnoi'c: in Of recti vO' 4 oi' tho Account irK) 

Standards Board, issued in Maroh ^TiOO. The mi.[r,icipaiiiy did 
!'e.co9rn:i:e the foitewing inventories' 

Otiter 9.oods hekt for' ros^jie 

PfooQss to compty faffy witfi the Empfomontotroh of 
4S Ooneraf Recogtifzed Aocount^ag fVac£fce',J (GRAPy 

f i'le rrirtnici polity adopted ti phased-irr Fjpprc^ectr in orde^r tc' 
comply fulfy with the ifTiioiOfTierKation of GK.AFh T'fTe 
rnui-Ticipality is ciaosifled by the National Treasury es a Low 
capacity municipality and most comply witlu GRAP by .'ijC 
June 2010. The rn on id polity, howeveh took advantage of (he 
trarrsitionai prcjvisiony ir^ Directive 4 tram the AccGuntirip 
Standards Board and aims to ttomply fully with GRAP hv 'if) 

June 2012. 
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